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ABOUT THE HYAS GROUP 

The Hyas Group is an independent investment consulting firm that provides services to defined contribution 
and defined benefit retirement plan clients.  The firm was created in 2008. The firm is structured as a Limited 
Liability Company (LLC) and is wholly owned by three senior consulting partners.  The firm has only one line of 
business, the institutional investment consulting business. 
 
The Hyas Group’s senior staff has been serving clients in an institutional investment consulting capacity for an 
average of over 15 years and the firm has been providing investment consulting services since its founding.  
The Hyas Group currently advises 54 clients with approximately $7 billion in total client assets.  Governmental, 
corporate, and non-profit plan sponsors have all sought the analytical skills and fiduciary support services 
offered by the firm. 
 
The overall organizational structure is summarized as follows: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Hyas Group has a specific focus on the public sector and the firm benefits from having professionals that 
have served the public sector 457/401(a)/401(k) plan industry for decades.  In fact, one of the key driving 
factors in the founding of the firm was the desire to produce value by utilizing those years of experience, and to 
provide an array of well-executed services that truly fit clients’ needs.  The current breakdown by client type is 
provided as follows:  

Analytics
- Investment and Plan 

Evaluation

- Client Reporting

- Client Support

Administrative Support

Investment Databases

Accounting

Technology

Consulting
- Plan Consultng

- Analytic Support

- Policy Compliance

- Vendor Management

- Plan Governence  

Fiduciary/Regulatory Support

Compliance Assistance
 

Clients 
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Greg Settle, Senior Consultant, will serve as the primary consultant for East Bay MUD, and is joined by Jayson 
Davidson, CFA as the co-consultant.  Greg will be responsible for marshaling the firm’s resources and ensuring 
that all of East Bay MUD’s servicing requirements are met.  Greg will conduct all face-to-face meetings and 
deliver the firm’s analysis and other work product.  Jayson Davidson will serve as co-consultant and serve the 
Committee in the event of Greg’s absence. Greg and Jayson are exceptionally well prepared to serve the Plan. 
They recently completed assisting East Bay MUD with the process of conducting the RFP for Third Party 
Administrator, and negotiating the new, revised fees with Fidelity.  
 
Assisting Greg and Jayson in their work will be a strong and experienced analytical team: 
 
Brian Loescher, CFA is the Chief Investment Officer and serves as the Director of Research for the Hyas Group.  
He is responsible for leading the firm’s investment research efforts and marshaling resources to effectively 
analyze current and prospective client investment options.  Mr. Loescher has well over a decade of experience 
in the Director of Research position, and he has earned the right to use the Chartered Financial Analyst (CFA) 
designation. He holds a Bachelor’s in Business Finance from the University of Nebraska. 
 
Dale Parker is the Chief Operating Officer and Senior Analyst for the Hyas Group.  Mr. Parker will serve as the 
analytical project lead for East Bay MUD, leveraging his deep industry expertise in analyzing pricing and 
platform structure as well as investment vehicles.  Mr. Parker's professional career began in 1989 at Qualivest 
Capital Management, the subsidiary investment unit of U.S. Bancorp that managed over $10 billion in client 
assets.  Mr. Parker holds a Bachelor of Science degree in Finance/Law from Portland State University. 
 
Tom Breaden, CFA is a Senior Analyst and is responsible for contributing to a variety of projects including plan 
and vendor analyses, manager due diligence and research, production of investment performance reports, 
asset allocation work, and other initiatives. Tom has over six years of experience in working with Plans like East 
Bay MUD’s and graduated Phi Beta Kappa from the University of Oregon with dual majors in History and 
Economics, and received a Master of Science in Economics from Portland State University. 
 
Christy Bennett is a Senior Analyst for the Hyas Group. She is responsible for supporting the firm’s research 
functions and she serves as an additional project lead for manager, vendor and custodian evaluation projects.  
She is also tasked with providing support for the Hyas Group’s performance reporting responsibilities and 
operational requirements. Ms. Bennett has over ten years’ experience in serving governmental DC plans, and 
graduated with a degree in Business Management with an emphasis in Finance from the University of Oregon. 
 
  

Corporate
16%

Public 
Sector

84%

By Client Type

Corporate
32%

Public 
Sector

69%

By Total Assets
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HYAS GROUP CONSULTANT BIOGRAPHIES: 
 
Gregory Settle is a Senior Retirement Plan and Investment Consultant for the Hyas Group.  He has over 27 years 
of experience working in the design, implementation and operation of the 457 and 401 plans of public 
employers.  His work is focused on helping plan sponsors to design and implement plan design solutions that 
will result in tangible improvements in participant outcomes. He assists with the construction of optimized 
investment menu’s, appropriate and effective participant services platforms, and fee and expense review and 
control programs.  He has also led multiple public employers through comprehensive RFP/provider search 
processes and investment manager searches. Prior to joining the Hyas Group in 2010 Mr. Settle was an 
investment consultant and vice president with Aon Investment Consulting (AIC) in Seattle, where he consulted 
to retirement plans and led the AIC Stable Value Investment Research Team.  His career has also included 
serving in management positions with several defined contribution plan record-keepers and investment 
managers.  
 
Mr. Settle is a long term member of NAGDCA and has served on the NAGDCA Investment Policy Committee, 
Conference Committee and Survey Committee.  He has spoken about retirement plan oversight at the annual 
NAGDCA National Conference and to State and Regional gatherings of the GFOA and ICMA. He graduated from 
Portland State University School of Business with a BS (honors) in Finance/Law in 1983, and has passed the 
CFA Level I Exam.  He has also passed the FINRA Series 7, 63, 65 and 28(Principal) Exams, and is a frequent 
speaker at the conferences of governmental finance and human resource professionals. 
 
Jayson Davidson, CFA is a Managing Partner and the Director of Consulting Services for the Hyas Group.  He is 
responsible for providing a wide range of consulting services to the firm’s corporate, governmental and non-
profit defined contribution retirement plan clients.  He also advises defined benefit pension plan boards, VEBA 
trusts and other healthcare savings plan committees. Mr. Davidson assists plan sponsors with a variety of 
functions including on-going investment monitoring and due diligence, vendor analysis, investment manager 
searches, fee analysis and negotiations, Request for Proposal (RFP) construction, investment policy statement 
development, plan design and legal/regulatory requirements. He frequently lectures at industry conferences on 
topics such as fiduciary responsibility, target-date fund trends, ideal plan design and retirement plan fees and 
expenses.   

Prior to joining the Hyas Group, Mr. Davidson served as a senior investment consultant at Arnerich Massena & 
Associates.  During his six year tenure, he helped develop the firm’s corporate and governmental defined 
contribution plan practice, which served over 70 clients and $15 billion in assets.  He also managed the 
majority of the firm’s vendor review and search related projects. Prior to Arnerich Massena, Mr. Davidson 
served as Vice-President for the Western United States division of ICMA Retirement Corporation. He was 
responsible for new client relationships and provider transitions for 401(k), 457 and 401(a) plans.  

Mr. Davidson graduated cum laude from the University of California at Berkeley with a Bachelor of Science 
degree in Economics. He has passed the FINRA Series 6, 63 and 65 exams and has earned the right to use the 
Chartered Financial Analyst (CFA) designation. Additionally, he is a member of the Charter Financial Analyst 
(CFA) Institute and the National Association of Government Defined Contribution Administrators (NAGDCA).  
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CURRENT LIST OF REPRESENTATIVE HYAS GROUP GOVERNMENTAL CLIENTS 

 
Client (alpha order) Location Plan Type(s) Plan Assets 

Alaska Railroad Alaska 401(k), pension, OPEB $208 million 

City of Buena Park California 457, 401(a), PST $30 million 

Benton County Public Utility District Washington 457, 401(a) $20 million 

City of Corvallis Oregon 457, 401(a) $23 million 

City of Eugene Oregon 457 $93 million 

City of Kent Washington 457 $45 million 

City of Long Beach California 457 $370 million 

City of Oakland California 457, PST $325 million 

City of Pasadena California  457 $200 million 

City of Pittsburg California  457 $10 million 

City of Portland Oregon 457 $370 million 

City of Renton Washington  457 $40 million 

City of Richland Washington  457, 401(a) $45 million 

City of Richland Fire Washington  457 $3 million 

City of Santa Monica California  457 $150 million 

City of Shoreline Washington  457, 401(a) $23 million 

City of Spokane Washington  457 $140 million 

City of Tacoma Washington  457 $275 million 

City of Tucson Arizona 457 $210 million 

City of Wichita Kansas 457 $60 million 

Clean Water Services Oregon 457 $13 million 

Colorado Springs Cemetery Colorado Endowment $9 million 

East Bay Municipal Utility District California 457, 401(k), 401(a) $250 million 

Eastern Municipal Water District California 457, 401(a) $45 million 

East Oregonian Publishing Company Oregon 401(k) $10 million 

Everett School District Washington  VEBA $10 million 

Franklin Public Utility District Washington  457, 401(a) $10 million 

Grays Harbor Public Utility District Washington  457, 401(a) $20 million 

IBEW Electrical Workers Oregon VEBA $5 million 

InFocus Corporation Oregon 401(k) $40 million 

Irvine Ranch Water District California  457, 401(a) $40 million 

King County Washington 457 $560 million 

Lane Council of Governments Oregon 457 $15 million 

Lane County Oregon 457 $70 million 

Lattice Semiconductor Corporation Oregon 401 $85 million 

Mason Public Utility District Washington OPEB $7 million 

McMinnville Power and Light Oregon 457 $2 million 

Metro Portland Oregon 457, 401(a) $55 million 

Metropolitan Water Authority California  457, 401(k) $355 million 

Oregon Museum of Science and Industry Oregon 403(b) $4 million 

Orange County Fire Authority California  457 $115 million 

Port of Seattle Washington 457, 401(a) $132 million 

Port of Tacoma Washington 457, 401(a) $20 million 

San Diego Water District California  457, 401(a) $30 million 

Santa Cruz County California  457 $110 million 

Sonoma County California  457, 401(a) $230 million 
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Client (alpha order) Location Plan Type(s) Plan Assets 

Spokane Employees’ Retirement Washington  Pension $232 million 

Spokane Fire Pension Washington  Pension $25 million 

Symantec Corporation California  401(k), DCP $900 million 

Synopsys Incorporated California  401(k), DCP $700 million 

Tonkon Torp LLP Oregon 401(k) $56 million 

Tri-Met Oregon 457, 401(a) $100 million 

Umpqua Holdings Corporation Oregon 401(k) $95 million 

Wieden + Kennedy Oregon 401(k) $70 million 
 
*List includes project and retainer clients.  It is not known whether any of the above clients approve or disapprove of the services provided by the Hyas Group. 
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Stable Value Manager Search 
 
Summary:  The Stable Value asset class offers participants the potential to earn a return above a traditional money market fund while guaranteeing 
liquidity at book value.  A Stable Value fund operates by having the fund manager purchase short- and intermediate-duration securities, 
guaranteed investment contracts with financial companies, and other fixed income investments.  The fund manager will then contract with a bank 
or insurance company to “wrap” the assets for a fee.  The wrap insures investors against loss of principal that may stem from default or 
inopportune selling.  As such, a Stable Value fund has the potential to offer investors a yield that typically exceeds that of a money market fund, 
while insuring against loss of principal.  Capacity in the Stable Value marketplace has decreased substantially as a result of the 2008 financial 
crisis.  Insurers and banks have become more stringent with their risk-controls and have generally been less willing to “wrap” Stable Value assets.  
Yields on most investment-grade fixed income securities have generally declined over the past few years, reducing return potential. Stable Value 
managers have reacted to this situation in a variety of ways; some have closed their funds to new investors to protect yields for existing clients, 
others have stayed open but directed a greater portion of assets into cash and other low yielding investments, driving down yields for existing 
investors, and others have pursued more conservative investment policies in order to meet the increasingly stringent credit controls of wrap 
providers (also generally leading to decreased yields).  Overall, the trend has been towards lower yields and decreased investment opportunity, 
though there has been ongoing speculation that US and possibly foreign financial institutions may increase wrap capacity as their balance sheets 
improve. 
 
The East Bay Municipal Utility District 457, 401(a), and 401(k) Retirement Plans (Plans) utilize the Fidelity Managed Income Portfolio II (MIP), 
which is described below, as a Stable Value investment option.  Over the past several years, MIP has generally lagged most intermediate-term 
fixed income and Stable Value alternatives.  Fund performance relative to a 5 Year Constant Maturity Treasury Index (a broadly used benchmark 
for Stable Value investments), the Barclays 1-5 Year Government/Credit A+ Index (the fund’s internal benchmark) and relative to peers is provided 
below; all of which indicate that fund performance has been below par for a lengthy period.  Given the option’s persistent underperformance and 
the availability of other competitive, low-cost alternatives, the Hyas Group has performed a manager search in the asset class.   
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2Q2012 YTD 1Yr 3Yrs 5Yrs 10Yrs 2011 2010 2009 2008 2007 2006

Fidelity MIP II (gross) 0.42 0.87 1.80 1.81 2.65 3.55 1.83 1.93 2.11 4.09 4.76 4.43
Fidelity MIP II (net 0.49%) 0.30 0.62 1.31 1.32 2.16 3.06 1.34 1.44 1.62 3.60 4.27 3.94

5Yr Constant Maturity US Treasury (CMT) 0.19 0.42 0.95 1.68 2.17 2.99 1.52 1.93 2.19 2.79 4.35 4.74
Barclays 1-5 Yr. Govt/Credit A+ 0.58 0.96 2.36 3.35 4.53 3.97 3.07 3.89 3.23 6.04 7.48 4.15

90 Day US T-Bill 0.02 0.04 0.05 0.10 0.74 1.74 0.06 0.15 0.16 1.39 4.44 4.85
+/- CMT Index (net) 0.11 0.20 0.36 (0.36) (0.01) 0.07 (0.18) (0.49) (0.57) 0.81 (0.08) (0.80)

+/- Barclays Index (net) (0.28) (0.34) (1.05) (2.03) (2.37) (0.91) (1.73) (2.45) (1.61) (2.44) (3.21) (0.21)
Peer Group Ranking (gross) 84 81 80 87 86 82 79 80 86 81 90 95

Based of performance provided by Morningstar and the fund's current fee of 0.49% that is paid by the Plans.  Returns are as of 2Q2012.

 See Stable Value Manager Peer Group Definition and Performance Ranking discussion at the end of this document.   
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Current Investment Managers:   
 
Fidelity Managed Income Portfolio:  The Fidelity Managed Income Portfolio is internally managed by Fidelity’s fixed income research and trading team.  
Management has taken a highly conservative bent towards portfolio construction over the past few years, particularly with regard to maintaining 
liquidity and wrap capacity.  Guaranteed investment contracts, which are typically issued by insurance companies and do not trade on a secondary 
market, have been avoided, due in part to concerns about credit quality and liquidity.  While this strategy may have provided investors with a 
relatively strong liquidity profile, it has also detracted from performance as the fixed-rates on these contracts have been beneficial in what has 
been an environment of falling interest rates.  Also, management has taken a conservative stance in terms of portfolio credit quality (namely US 
Treasury securities), largely at the behest of its wrap providers, which again has detracted from overall yield as these bonds offer relatively low 
yields.  Interestingly, where most Stable Value funds have seen yields decline largely due to inflows going into cash investments, the fund’s 
relatively low yield is attributable to being invested in highly conservative fixed income investments.  In terms of managing interest rate sensitivity, 
the fund, at most times maintains a duration that is comparable to its internal benchmark the Barclays 1-5 Year Government/Credit A+ Index (the 
duration of the fund and benchmark both are currently approximately 2.6 years).  Though the end result has been low-yields, the fund has retained 
capacity with wrap providers, while maintaining low balances in cash.  Fidelity has noted that obtaining wrap capacity in the current environment 
has come with the cost of adhering to highly restrictive investment constraints, though the wrap market has shown signs of loosening up.  
Management has also taken steps to increase exposure to non-Treasury securities such as corporate bonds, asset-backed securities, and 
commercial mortgage backed securities.  These actions may marginally give the fund more sector diversification and an improved yield, though it 
currently maintains a much more conservative credit profile than its peers.   
 
Proposed Investment Managers:   
 
Morley Stable Value Fund:  Morley is an investment firm focused on Stable Value management with Stable Value asset management comprising the 
majority of their business.  Morley in turn is wholly owned by Principal.  The overall strategy is a combination of direct internal management and 
contracting with sub-advisors.  The fund is internally monitored and partially managed by Morley, with a significant portion of assets sub-advised 
by third parties.  While Morley outsources significant portions of their capital, they do retain a significant amount of in-house personnel, including 
six staff members dedicated to fixed income research and another six dedicated to Stable Value management.  As capacity in the Stable Value 
asset class has been constrained, Morley, and numerous other Stable Value managers, has allotted a greater portion of the fund to outside 
managers.  Currently slightly more than 50% of fund assets are sub-advised, primarily by insurance companies (it has become common for 
insurers, in exchange for increased wrap capacity, to require that they be allowed to manage a portion of the assets).  Another 12.5% of assets are 
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in cash.  Though a large portion of assets are sub-advised the fund enjoys moderately broad latitude to make decisions with respect to sector and 
interest rate exposure.   
 
New York Life Anchor Account:  The New York Life Anchor Account is a Stable Value group annuity contract that is backed by the General Account of 
the New York Life Insurance Company.  The fund is a pooled separate account whose underlying assets are owned by New York Life, but are 
managed solely for the benefit of retirement plan investors.  The portfolio is managed by New York Life’s Fixed Income team, including specialists 
in structured products, investment-grade credit, cash management, high yield credit, private finance, and portfolio management.  Together these 
teams attempt to generate competitive returns through multiple measures, including sector allocations, security selection, and interest rate 
management.  As of 2Q2012 the New York Life Insurance Company was rated in the high AA to AAA range by Moody’s, Standard & Poor’s, and 
Fitch, which may allay some concerns about credit quality risk stemming from a lack of wrapper diversification.  In terms of composition, the 
underlying portfolio has more exposure than most of its peers to areas of the fixed income marketplace offering above-average yields, such as 
corporate bonds and commercial mortgage-backed securities, and has relatively minor allocations to lesser-yielding areas such as US Treasury, 
Agency securities and cash.  Additionally, management has tended to keep the portfolio’s duration (a measure of interest-rate sensitivity) low.  As 
a result of management’s combination of a conservative stance towards interest-rates and relatively aggressive approach towards credit quality 
(compared to most managers in the aftermath of the credit crisis), it has not rebounded as strongly from the 2008 market crash, but still offers 
acceptable valuation and a yield above most of its peers.   
 
VantageTrust PLUS Fund:  The VantageTrust PLUS fund uses a layered portfolio construction approach to ensure liquidity for investors, provide 
competitive yields, and manage risk.  To this purpose, the portfolio is divided into four “tiers”.  The first tier consists of a cash buffer to provide 
investors with liquidity and manage portfolio cash flows.  Tier two consists of short-duration synthetic investment contracts that are sub-advised by 
other investment managers.  This tier serves to provide some improvement in returns but serve as a liquidity backstop.  Tier three consists of 
laddered guaranteed investment contracts issued by insurance companies (similar in concept to a laddered bond portfolio) to further enhance 
returns and provide some diversification in types of investments.  ICMA-RC directly oversees the individual investments in this portion of the 
portfolio.  Since these contracts are typically issued at fixed rates, and market interest rates have declined, this tier has helped to keep the 
portfolio’s overall yield competitive.  The fourth tier is similar to the second tier, except that its underlying investments are primarily intermediate-
maturity investments.  Investments in this tier are also sub-advised.  Overall the portfolio has performed competitively over the past several years 
as broader interest rates have declined and investors have flocked to fixed income products.  Additionally, the fund’s structure helps to ensure 
diversity of securities, types of investments and advisors.     
 

4



 
East Bay Municipal Utility District 

457, 401(a), and 401(k) Retirement Plans 

Stable Value Manager Search - November 2012 

 
Portfolio Composition (2Q2012)

Fidelity MIP Morley NY Life PLUS

Market / Book 102.5 101.9 100.2 103.0

Gross Crediting Rate 1.7% 1.5% 2.7% 3.0%
Duration 2.6 2.3 2.0 2.7

Credit Quality (Wtd. Avg.) AAA / AA AAA / AA AA / A AAA / AA

AAA 82% 71% 42% 56%
AA 7% 10% 11% 13%

A 11% 14% 24% 23%
BBB 1% 5% 15% 8%
BB 0% 1%

< BB or Not Rated 0% 8%

Sectors

ABS 7.3% 6.1% 8.5% 1.3%
MBS (Agency) 15.6%

MBS (Non-Agency) 0.1%
CMBS 3.1% 3.9% 13.0%

US Treasuries 46.7% 24.0% 2.4% 15.5%

Other Government Agencies 10.2% 7.2% 3.4% 3.4%

Corporates 19.3% 25.5% 47.6% 17.1%
Foreign* Not given 0.5% Not given Not given

GICs/BICs 0.0% 5.1% 0.0% 27.8%
Cash 12.5% 5.0% 10.3%

Other 0.1% 0.0% 1.8%
*Included in other sectors for Morley.

Strategy Assets ($b) $20.3* $7.5 $3.3 $10.3
% Management Fees 0.49% 0.20% 0.35% 0.30%

% of Strategy Subadvised 0% 52% 0% Not given
**Represents MIP II alone.  All Fidelity Stable Value assets combined sum to $47.1 billion.

1%0%

1.7%

11.7%
22.9%

20.0%

 

5



 
East Bay Municipal Utility District 

457, 401(a), and 401(k) Retirement Plans 

Stable Value Manager Search - November 2012 

 
Operations and Liquidity Provisions

Fidelity MIP Morley NY Life PLUS

Parent Company Fidelity Principal NY Life ICMA-RC
Equity-Wash Rule* 90-day wash 90-day wash 90-day wash 90-day wash

Put Provision** 12-month 12-month 12-month 12-month

Funding Vehicle
Commingled 

Fund
Collective 

Trust

Pooled 
Separate 
Account

Commingled 
Fund

 
* The “Equity-Wash Rule” is the amount of time that an investor must spend after transferring out of a Stable Value fund in a “non-competing option” (typically any option 
in the investment menu other than a money market fund or a short-term bond fund) before they may transfer into a “competing option”. 
** The “Put Provision” is the maximum amount of time that the fund company may require the Plan to stay invested in the fund after they have received notice of 
termination from the Plan Sponsor. 
 

 

75%
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Fund Performance and Peer Group Rankings (through 2Q2012)

2Q2012 YTD 1Yr 3Yrs 5Yrs 10Yrs 2011 2010 2009 2008 2007
Fidelity MIP II (net 0.49%) 0.30 0.62 1.31 1.32 2.16 3.06 1.34 1.44 1.62 3.60 4.27
5Yr Constant Maturity US Treasury 0.19 0.42 0.95 1.68 2.17 2.99 1.52 1.93 2.19 2.79 4.35

90 Day US T-Bill 0.02 0.04 0.05 0.10 0.74 1.74 0.06 0.15 0.16 1.39 4.44
+/- Index (net) 0.11 0.20 0.36 (0.36) (0.01) 0.07 (0.18) (0.49) (0.57) 0.81 (0.08)

Peer Group Ranking (Gross) 84 81 80 87 86 82 79 80 86 81 90

2Q2012 YTD 1Yr 3Yrs 5Yrs 10Yrs 2011 2010 2009 2008 2007
Morley Stable Value (net 0.20%) 0.33 0.78 1.79 2.22 2.87 3.54 2.16 2.45 2.45 4.24 4.44
5Yr Constant Maturity US Treasury 0.19 0.42 0.95 1.68 2.17 2.99 1.52 1.93 2.19 2.79 4.35

90 Day US T-Bill 0.02 0.04 0.05 0.10 0.74 1.74 0.06 0.15 0.16 1.39 4.44
+/- Index (net) 0.14 0.36 0.84 0.54 0.70 0.55 0.64 0.52 0.26 1.45 0.09

Peer Group Ranking (Gross) 88 80 72 67 64 68 68 65 72 67 96

2Q2012 YTD 1Yr 3Yrs 5Yrs 10Yrs 2011 2010 2009 2008 2007
NY Life Anchor Acct. (net 0.35%) 0.58 1.25 2.62 2.58 3.34 3.87 2.50 2.53 3.26 4.74 4.74
5Yr Constant Maturity US Treasury 0.19 0.42 0.95 1.68 2.17 2.99 1.52 1.93 2.19 2.79 4.35

90 Day US T-Bill 0.02 0.04 0.05 0.10 0.74 1.74 0.06 0.15 0.16 1.39 4.44
+/- Index (net) 0.39 0.83 1.67 0.90 1.17 0.88 0.98 0.60 1.07 1.95 0.39

Peer Group Ranking (Gross) 25 26 35 58 54 32 54 60 48 28 58

2Q2012 YTD 1Yr 3Yrs 5Yrs 10Yrs 2011 2010 2009 2008 2007
ICMA-RC VT PLUS (net 0.30%) 0.68 1.36 2.94 3.32 3.88 4.26 3.19 3.53 3.89 4.92 5.00
5Yr Constant Maturity US Treasury 0.19 0.42 0.95 1.68 2.17 2.99 1.52 1.93 2.19 2.79 4.35

90 Day US T-Bill 0.02 0.04 0.05 0.10 0.74 1.74 0.06 0.15 0.16 1.39 4.44
+/- Index (net) 0.49 0.94 1.99 1.64 1.71 1.27 1.67 1.60 1.70 2.13 0.65

Peer Group Ranking (Gross) 20 26 25 34 28 16 33 40 20 20 24
Based of performance provided by Morningstar and the underlying investment managers.   

    See Stable Value Manager Peer Group Definition and Performance Ranking discussion at the end of this document.   

 

7



Section 3Section 3



 
East Bay Municipal Utility District 

457, 401(a), and 401(k) Retirement Plans 

Stable Value Manager Search - November 2012 

 
Conclusion:  The performance of the Fidelity Managed Income Portfolio II has been detrimental to investors for several years, resulting in returns 
that have lagged multiple benchmarks as well as the fund’s peers.  Looking forward, the fund’s yield and expenses do not compare particularly 
strongly relative to the options presented in this document.  Additionally, Fidelity’s larger asset base may make it more difficult (relative to the 
other options presented) to create meaningful positions in other higher-yielding non-governmental sectors. 
 
The Plans have been presented with a diverse array of alternatives that can provide an improvement for investors in multiple ways.  The Morley 
Stable Value fund is likely most similar to the current option, with the main differences being its lower fee, lower asset base, and broad use of 
subadvisors.  The New York Life Anchor Account is distinct in that it is wrapped and managed by a single provider (which in turn may more directly 
align fund management in terms of wrapper and credit analysis), offers fairly extensive exposure to non-governmental debt, and also has a 
substantially lower asset base and fee.  The VantageTrust PLUS fund is unique given its relatively high yield, stemming in part from its use of 
guaranteed investment contracts.  Additionally, the PLUS fund offers broader diversification of sub-advisors, a relatively low asset base, and a 
reduction in fees.  
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M
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e P
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econd Q
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M
an

ag
ed

 In
co

m
e P

o
rtfo

lio
 II (M

IP
 II) 

 A
s o

f Ju
n

e 30, 2012 
 F

u
n

d
 O

b
jective:  

The P
ortfolio seeks to preserve principal w

hile earning interest incom
e. The P

ortfolio is a 
com

m
ingled pool m

anaged by Fidelity M
anagem

ent Trust C
om

pany (FM
TC

). It is not a m
utual 

fund.  M
IP

 II seeks to m
aintain a stable net asset value (N

A
V

) of $1 per share, but it cannot 
guarantee that it w

ill be able to do so. The yield of M
IP

 II w
ill fluctuate. 

 F
u

n
d

 S
trateg

y:  
The P

ortfolio invests in short-term
 bonds and other fixed incom

e securities such as U
.S

. treasury 
bonds, governm

ent agency securities, corporate bonds, m
ortgage-backed securities, com

m
ercial 

m
ortgage-backed securities, asset-backed securities and derivative instrum

ents, including futures, 
options and sw

aps. The P
ortfolio also purchases third party w

rap contracts designed to perm
it the 

use of book value accounting to m
aintain a constant N

A
V

 and to provide for the paym
ent of 

participant-directed w
ithdraw

als and exchanges at book value under m
ost circum

stances. Interest 
is credited to the P

ortfolio under the w
rap contracts; there is no im

m
ediate recognition of gains 

and losses. Instead, gains or losses are recognized over tim
e by adjusting the interest rate 

credited to the P
ortfolio. The P

ortfolio m
ay also invest in investm

ent contracts offered by 
insurance com

panies and other approved financial institutions that provide for the paym
ent of a 

specified rate of interest to the P
ortfolio and the repaym

ent of principal at m
aturity. A

ll investm
ent 

contracts and fixed incom
e securities purchased for the P

ortfolio m
ust satisfy the credit quality 

standards of FM
TC

. 
 Q

u
arterly R

eview
 as o

f 6/30/12:  
Investm

ent grade bond m
arkets returned a total of 2.0%

 in the second quarter of 2012 as 
m

easured by the B
arclays U

.S
. A

ggregate Index.  U
.S

. econom
ic data began to show

 signs of 
w

eakness over the quarter accentuated by surprisingly w
eak job reports w

hile Europe continued 
to be an ongoing source of risk.  As a result of the w

eakening econom
ic data, com

bined w
ith the 

Fed’s continuation of “O
peration Tw

ist”, U
.S

. Treasuries w
ith m

aturities of 2 years and longer saw
 

rates fall, including the 10-year hitting a m
ulti-decade low

 during the period.  Treasuries delivered 
returns of nearly 3.0%

 and outperform
ed the vast m

ajority of investm
ent-grade sectors on an 

absolute and duration-adjusted basis over the quarter. 
 A

ll other m
ajor investm

ent grade bond sectors produced positive absolute returns. P
erform

ance 
w

as led by corporate debt w
hich had returns near 2.5%

. Fundam
entals rem

ained positive for the 
sector as continued earnings, low

 leverage and am
ple cash have helped to underpin the dem

and 
for this sector. Led by credit card receivables, A

sset B
acked S

ecurities (A
B

S
) sectors produced 

absolute returns of over 1.3%
 and have enjoyed low

er volatility com
pared to other spread sectors 

in the index.  A
gency M

ortgage B
acked S

ecurities (M
B

S
) delivered returns north of 1.0%

 over the 
quarter.  D

espite historically low
 m

ortgages rates, refinancing activity rem
ains m

uted.  H
ow

ever, 
this inability of hom

eow
ners to lock in low

er rates has allow
ed M

BS
 bondholders to collect higher 

levels interest incom
e w

hich has benefited their total returns. 
 C

om
m

ercial M
ortgage B

acked S
ecurities (C

M
B

S
) returned 0.9%

 extending a recent run of strong 
perform

ance. The sector continues to benefit from
 im

proving fundam
entals and positive supply 

and dem
and dynam

ics.  
 D

espite declining inflation expectations, Treasury Inflation P
rotected S

ecurities (TIP
S

) also 
produced positive absolute returns as they benefited from

 longer rates falling in part from
 the 

Fed’s continuation of “O
peration Tw

ist”.  
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uarter 2012 

In the quarter, a barbell position helped the portfolio as the yield curve flattened during the 
quarter. Treasuries benefited as U

.S
. econom

ic data w
eakened w

hile longer m
aturity Treasuries 

benefited further from
 the Fed’s extension of “O

peration Tw
ist”. 

 The portfolio’s out-of-benchm
ark position in A

sset B
acked S

ecurities (A
B

S
) aided perform

ance. In 
particular, its position in AB

S
 backed by auto loans outperform

ed. The sector has provided low
er 

volatility returns supported by generally im
proving consum

er credit. 
 A

n out-of-benchm
ark position in C

om
m

ercial M
ortgage B

acked S
ecurities (C

M
B

S
) w

as additive 
as com

m
ercial real estate fundam

entals im
proved. The portfolio's holdings w

ere focused on a 
num

ber of carefully chosen, longer-m
aturity C

M
B

S
 bonds w

ith a m
eaningful "cushion" w

hich 
protects them

 up to a certain level of losses from
 the underlying pools. 

 The 
out-of-benchm

ark 
position 

in 
A

gency 
M

ortgage 
B

acked 
S

ecurities 
(M

B
S

) 
added 

to 
perform

ance as m
ortgage refinancing activity rem

ained subdued allow
ing bond holders to 

continue collecting higher levels of interest incom
e. 

 A
n underw

eight position in governm
ent related debt, such as A

gency debentures, detracted 
during the period.  H

igher quality assets benefited from
 w

eakening U
.S

. econom
ic data and 

continued volatility stem
m

ing from
 the European debt crisis. 

 A
n underw

eight position in debt issued by industrial com
panies detracted during the period.  

Industrials held up better than financials in w
hat w

as a flight to quality environm
ent. 
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M
anaged Incom

e P
ortfolio II ~ S

econd Q
uarter 2012 

 P
ortfolio Facts  (as of 6/30/12) 

P
ortfolio M

anager: 
R

obin Foley 
Tenure on product: 

01/1998 
  

 

M
anagem

ent Fee*: 
C

lass 1:  0.35%
 

C
lass 2:  0.25%

 
C

lass 3:  0.10%
 

  
 

M
arket-to-B

ook R
atio 

102.5%
 

  
 

Total N
et A

ssets 
$
2
0
,2
8
2
,2
4
2
,3
9
7
  

N
um

ber of H
oldings 

385 
D

uration (Y
ears) 

2.59 
 

 

*M
anagem

ent fee does not include w
rap fees, w

hich are paid to third-party w
rap providers and do not result in any 

additional com
pensation to Fidelity. The w

rap fees are not separately stated, but do reduce the investm
ent options’ return. 

 If portfolio has m
ultiple share classes, Total N

et A
ssets includes the net assets of all share classes. 

 D
uration estim

ates how
 m

uch a bond's price fluctuates w
ith changes in com

parable interest rates. O
ther factors can also 

influence a bond fund's perform
ance and share price. 

 Top 5 Issuers/P
ositions  (as of 6/30/12) 

U
N

ITED
 S

TA
TE

S
 TR

E
A

S
U

R
Y 

FR
E

D
D

IE
 M

A
C

 
FN

M
A

 G
TD

 M
TG

 P
A

S
S

 TH
R

U
 C

TF 
FA

N
N

IE
 M

A
E

 
FE

D
 H

O
M

E
 LO

A
N

 M
TG

 C
O

R
P

 - G
O

LD
 

 %
 of TN

A
: 64.99%

 
 The Top Five Issuers/P

ositions are as of the date indicated and are represented in the portfolio's holdings. They m
ay not 

be representative of the portfolio's current or future investm
ents. An Issuer is a legal entity that has the pow

er to issue and 
distribute financial instrum

ents. A
n issuer m

ay be a bank, a corporation (including lim
ited partnerships), a sovereign 

governm
ent, a m

unicipality, or a m
utual fund. To determ

ine the Top Issuers, the legal entities associated w
ith the 

portfolio's holdings are identified, com
m

on issues of an entity are then aggregated and sorted by descending portfolio 
w

eight. 
 P

ortfolio C
om

position  (as of 6/30/12) 
P

ercent 
U

.S
. Treasuries 

46.65%
 

U
.S

. A
gencies 

9.27%
 

O
ther G

overnm
ent R

elated (U
.S

. and Foreign)  
0.85%

 
C

orporate 
19.31%

 
M

B
S

 P
assthrough 

9.05%
 

A
B

S
 

7.30%
 

C
M

B
S

 
3.11%

 
C

M
O

 
2.56%

 
C

ash 
0.05%

 
N

et O
ther A

ssets 
1.85%

 
  

100.00%
 

Futures, S
w

aps &
 O

ptions * 
0.00%

 
 S

ource: FM
R

C
o 

P
ortfolio com

position data is as of the date indicated. It should not be construed as a recom
m

endation for any sector and 
m

ay not be representative of the P
ortfolio's current or future investm

ents. 
 *A

bove the Total line, the portfolio com
position categories represent 100%

 of the portfolio’s total net assets.  If futures, 
options and sw

aps are show
n below

 the Total line, they represent the portfolio’s full exposure value to derivatives. 
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 Q
uality R

atings  (as of 6/30/12) 
P

ercent 
U

.S
. G

overnm
ent 

67.53%
 

A
A

A
 

11.62%
 

A
A

 
7.12%

 
A

 
10.69%

 
B

B
B

 
0.65%

 
B

B
 

0.00%
 

B
 

0.00%
 

C
C

C
 &

 B
elow

 
0.00%

 
S

hort-Term
 R

ated 
0.00%

 
N

ot R
ated/N

ot A
vailable 

0.48%
 

C
ash &

 N
et O

ther A
ssets 

1.91%
 

  
100.00%

 
 C

redit ratings for a rated issuer or security are categorized using the highest credit rating am
ong the follow

ing three 
N

ationally R
ecognized S

tatistical R
ating O

rganizations (“N
R

S
R

O
”): M

oody’s Investors S
ervice (M

oody’s); S
tandard &

 
P

oor's R
ating S

ervices (S
&

P
); or Fitch, Inc. If none of these three N

R
S

R
O

s publishes a rating, then the security is 
categorized as N

ot R
ated.  A

ll U
.S

. governm
ent securities are included in the U

.S
. G

overnm
ent category. The table 

inform
ation is based on the com

bined investm
ents of the fund and its pro rata share of any investm

ents in other Fidelity 
funds. 
 W

rap P
roviders  (as of 6/30/12) 

P
ercent (B

ook V
alue) 

S
&

P
 R

ating 
C

ash (U
nw

rapped) 
0.06%

 
N

/A
 

A
IG

 
12.74%

 
A

- 
JP

M
organ 

26.74%
 

A
+ 

M
onum

ental 
21.06%

 
A

A
- 

R
abobank 

19.69%
 

A
A

 
S

tate S
treet B

ank 
19.71%

 
A

A
- 

  
Y

ields 
(as of 6/30/12) 

B
ook-V

alue 7 D
ay Y

ield 
C

lass 1:  1.46%
 

C
lass 2:  1.57%

 
C

lass 3:  1.72%
 

M
arket-V

alue Y
ield 

0.87%
 

 The current B
ook-V

alue 7 D
ay Yield of the fund reflects the current earnings of the fund, w

hile the total return refers to a 
specific past holding period.  The B

ook-V
alue 7 D

ay Yield is the yield on the book-value portfolio and is net of all 
expenses.  The M

arket-V
alue Yield is the yield on the m

arket-value portfolio and is gross of all expenses. 
 

C
rediting R

ate 
E

ffective P
eriod 

1.73%
 

7/1/2012 - 7/31/2012 
 C

rediting rate is for the w
rapped portion of the portfolio and applies for the stated period.  C

rediting rate is net of 
prem

ium
s on w

rap contracts and gross of m
anagem

ent fees.  This does not represent current earnings of the fund w
hich 

is reflected above in the B
ook-V

alue 7 D
ay Yield. 
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M
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e P
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econd Q
uarter 2012 

 
B

ook-V
alue 

Perform
ance 

(as of 6/30/12) 
C

um
ulative R

eturns (%
) 

A
verage A

nnual R
eturns (%

) 

 
YTD

 
3 

M
onth 

6 
M

onth 
1 Y

ear 
3 Y

ear 
5 Y

ear 
10 

Y
ear 

LO
F 

C
lass 1 

0.70 
0.34 

0.70 
1.46 

1.47 
2.30 

3.20 
4.50 

C
lass 2 

0.75 
0.36 

0.70 
1.56 

1.57 
2.40 

3.30 
4.60 

C
lass 3 

0.83 
0.40 

0.83 
1.71 

1.72 
2.55 

3.45 
4.73 

 P
ortfolio Inception: 4/20/93 

 B
ook-value perform

ance is net of m
anagem

ent and w
rap fees. 

 Total returns are historical and include change in share value and reinvestm
ent of dividends and capital gains, if any. 

C
um

ulative total returns are reported as of the period indicated.  Life of Fund figures are reported as of the inception date 
to the period indicated.  These figures do not include the effect of sales charges, if any, as these charges are w

aived for 
contributions m

ade through your com
pany’s em

ployee benefit plans.  If sales charges w
ere included, returns w

ould have 
been low

er.  P
ast perform

ance is no guarantee of future results.  Indices are unm
anaged and you cannot invest directly in 

an index.   
M

arket-V
alue 

Perform
ance 

(as of 6/30/12) 
C

um
ulative R

eturns (%
) 

A
verage A

nnual R
eturns (%

) 

 
1 M

onth 
3 M

onth 
Y

TD
 

1 Y
ear 

3 Y
ear 

5 Y
ear 

10 Y
ear 

M
arket-V

alue 
P

ortfolio 
0.06 

0.65 
1.11 

2.70 
3.96 

3.50 
3.70 

B
arclays 1-5 

G
ov/C

redit > A
 

0.05 
0.58 

0.96 
2.36 

3.35 
4.53 

3.97 

  M
arket-value perform

ance is gross of fees and expense w
hich w

hen deducted, w
ill reduce returns. 

 B
arclays 1-5 G

overnm
ent/C

redit Index, A
 or B

etter is a subset of the B
arclays 1-5 G

overnm
ent/C

redit Index.  It is a 
m

arket value-w
eighted index of governm

ent and investm
ent–grade corporate fixed-rate debt issues w

ith m
aturities 

betw
een one and five years and rated A

 or better by S
&

P
, M

oody’s, or Fitch. 
  In

vestm
en

t R
isks  

In general the bond m
arket is volatile, and fixed incom

e securities carry interest rate risk. (A
s 

interest rates rise, bond prices usually fall, and vice versa. This effect is usually m
ore pronounced 

for longer-term
 securities.) Fixed incom

e securities also carry inflation risk and credit and default 
risks for both issuers and counterparties. 
 Low

er-quality debt securities involve greater risk of default or price changes due to potential 
changes in the credit quality of the issuer. 
 Investm

ents in m
ortgage securities are subject to the risk that principal w

ill be repaid prior to 
m

aturity.  A
s a result, w

hen interest rates decline, gains m
ay be reduced, and w

hen interest rates 
rise, losses m

ay be greater. 
 S

ource: FM
R

 C
o 

 For Institutional Investor use only. N
ot for use w

ith plan participants 
 Fidelity B

rokerage S
ervices LLC

, M
em

ber N
YS

E
, S

IP
C

, 900 S
alem

 S
treet, S

m
ithfield, R

I 02917 
 540254.3.9 

10.20.12 
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M
o

rley S
tab

le V
alu

e F
u

n
d

J
U

N
E 30, 2012 / C

LA
S

S 20 - II

F
U

N
D D

E
S

C
R

IP
T

IO
N

The Fund prim
arily consists of a diversifi ed portfolio of S

table Value Investm
ent C

ontracts (Investm
ent 

C
ontracts) issued by life insurance com

panies, banks and other fi nancial institutions, the perform
ance 

of w
hich m

ay be predicated on underlying fi xed incom
e investm

ents. The principal value of these 
assets is designed to rem

ain stable regardless of stock and bond m
arket fl uctuations. The Fund is 

typically appropriate for investors w
ho desire low

 volatility, stable principal value, and returns com
m

en-
surate w

ith a capital preservation objective for a com
ponent of their retirem

ent savings. The Fund is 
designed for long-term

 retirem
ent investing.

I
N

V
E

S
T

M
E

N
T O

B
JE

C
T

IV
E

The objective of the Fund is to provide preservation of capital, relatively stable returns consistent w
ith 

its com
paratively low

 risk profi le, and liquidity for benefi t responsive plan or participant paym
ents.  

S
E

C
T

O
R D

IV
E

R
S

IF
IC

A
T

IO
N

C
R

E
D

IT Q
U

A
L

IT
Y

A
B

S
 = A

sset B
acked S

ecurities
M

B
S

 = M
ortgage B

acked S
ecurities

C
M

B
S

 = C
om

m
ercial M

ortgage B
acked S

ecurities

P
ast p

erfo
rm

an
ce is n

o
t an

 in
d

icato
r o

f fu
tu

re resu
lts. P

erform
ance returns assum

e the reinvestm
ent of dividends and other earn-

ings. R
eturns for periods less than one year are not annualized. G

ross returns are presented net of Fund Level E
xpenses including 

S
table Value Investm

ent C
ontract Fees, S

ub-A
dviser Fees, A

cquired Fund Fees and O
ther E

xpenses.  N
et returns are presented net of 

0.20%
 annualized Trustee/A

dviser Fee and 0.00%
 annualized R

ecordkeeping O
ffset. Fees charged by varying share classes including 

the R
ecordkeeping O

ffset m
ay differ and as a result, investors in other share classes m

ay obtain higher or low
er net returns if m

ultiple 
share classes are available.  P

erform
ance inform

ation for share class options available after the original Fund inception date are based 
on the perform

ance of the M
orley S

table Value Fund, adjusted to refl ect estim
ated fees for the respective share class option. The 

Fund’s inception date is January 1994.  P
lease review

 page 2 for additional im
portant inform

ation.  

P
E

R
F

O
R

M
A

N
C

E A
S O

F 0
6

/3
0

/2
0

12

F
U

N
D C

O
M

P
O

S
IT

IO
N

C
ash

G
IC

S
eparate A

ccount C
ontracts

S
ynthetic Investm

ent C
ontracts

9.70%
5.07%

23.11%
62.12%

D
U

R
A

T
IO

N D
IS

T
R

IB
U

T
IO

N
0-1 Y

r
1-2 Y

rs
2-3 Y

rs
3-4 Y

rs
4-5 Y

rs
5+ Y

rs

24.69%
19.97%
26.69%
12.60%
8.83%
7.22%

T
R

U
S

T
E

E/A
D

V
IS

E
R F

E
E

12

20 basis points

F
U

N
D S

T
R

U
C

T
U

R
E

The M
orley S

table Value Fund (Fund) is a 
C

ollective Investm
ent Trust (C

IT) m
aintained 

by U
nion B

ond and Trust C
om

pany (U
B

T). 
U

B
T serves as the Trustee and has retained 

M
orley C

apital M
anagem

ent (M
C

M
) to serve 

as investm
ent adviser (A

dviser), subject to 
the Trustee’s control, supervision and review

.  
B

oth M
C

M
 and U

B
T are w

holly ow
ned 

subsidiaries of M
orley Financial S

ervices 
(M

orley), w
hich is a w

holly ow
ned subsidiary 

of the P
rincipal Financial G

roup.

M
orley w

as founded in 1982 and began 
m

anaging its fi rst discretionary stable value 
account in February 1984. M

orley has 
focused alm

ost exclusively on m
anaging 

stable value assets for our institutional client 
base since our inception. A

s of June 30, 
2012, M

orley oversees approxim
ately $17.4 

billion in total assets.

A
B

O
U

T T
H

E A
D

V
IS

E
R

$7,526,118,396
1.50%

A
A

+
2.31 years

101.85%
852321108

25.89%
January 1994

A
ssets

C
rediting R

ate
1

Avg. C
redit Q

uality
2

Avg. D
uration

3

M
arket/B

ook Value R
atio

4

C
U

S
IP

Turnover R
atio

5

Inception D
ate

F
U

N
D P

R
O

F
IL

E

For additional inform
ation on enrolling in 

the Fund, to obtain the M
orley S

table Value 
Fund D

isclosure docum
ent or to obtain 

additional inform
ation, please contact the 

H
um

an R
esources D

epartm
ent of the 

participating plan, or the participating plan’s 
recordkeeper.

C
O

N
T

A
C

T I
N

F
O

R
M

A
T

IO
N

A
A

A
71.45%

A
A

+
2.35%

A
A

2.05%

A
A

-
5.21% A

+
5.31%

A
4.95%

A
-

3.54%

B
B

B
+

1.80%
B

B
B

2.47%
B

B
B

-
0.87%

< B
B

B
 / N

R
0.01%

U
.S

. G
ovt

31.18%

C
orporates
25.45%

M
B

S
15.69%

A
B

S
6.10%

C
M

B
S

3.86% G
IC

5.09% O
ther

0.14%

C
ash

12.49%

IN
V

E
S

T
M

E
N

T C
O

N
T

R
A

C
T IS

S
U

E
R

S
P

rudential
Aviva
M

etLife
M

assM
utual

TIA
A

-C
R

E
F Life

S
tate S

treet
N

ew
 York Life

P
rincipal

A
IG

JP M
organ C

hase
M

onum
ental

N
ATIX

IS
B

ank of A
m

erica

26.11%
12.41%
7.56%
7.25%
6.65%
6.46%
5.65%
5.32%
5.11%
3.23%
2.05%
1.94%
0.58%

Month
3 Month

YTD
1-YR

3-YR
5-YR

10-YR
Gross

0.12%
0.38%

0.88%
1.99%

2.42%
3.07%

3.74%
Net

0.11%
0.33%

0.78%
1.78%

2.22%
2.87%

3.53%
iMoneyNet All Taxable

0.00%
0.01%

0.01%
0.03%

0.03%
0.91%

1.59%
Barclays 1-3 Year Govt.

-0.03%
0.20%

0.18%
0.86%

1.69%
3.39%

3.15%

-0.5%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%
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n
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A
 W

ord O
n R

isk
6, 7

W
hile stable value is generally considered a conservative investm

ent option, stable 
value assets do carry potential risks. The Fund m

ay lose value and m
ay be w

orth m
ore 

or less than the original cost w
hen redeem

ed, and there is no assurance that the Fund’s 
objective w

ill be achieved. R
isks include, but are not lim

ited to, 1) Investm
ent C

ontract 
risk w

hich includes the risk of m
aintaining Book Value Accounting standards and the risk 

that Investm
ent C

ontract issuers m
ay default on their obligations under the contract; 2) 

interest rate risk w
hich includes the potential that an increase in m

arket interest rates 
m

ay decrease the value of fi xed incom
e securities (bonds); 3) credit risk w

hich refl ects 
the potential that the issuer of fi xed incom

e securities w
ill be unable to m

ake the required 
paym

ents of interest and/or principal w
hen due. M

orley C
apital M

anagem
ent seeks to 

m
itigate Investm

ent C
ontract and credit risk by investing only in investm

ent grade securi-
ties. M

orley C
apital M

anagem
ent’s credit research team

 continually analyzes the credit 
standing and outlook of investm

ents in the Fund seeking to identify investm
ent options 

w
ith the best risk/return characteristics consistent w

ith the Fund’s investm
ent objective.   

Please review
 the M

orley Stable Value Fund D
isclosure docum

ent for additional inform
a-

tion regarding Fund structure, investm
ent objective and strategy, risks and expenses and 

carefully consider such factors before investing. 

The Fund is not a deposit, obligation, guaranteed or insured by U
BT or any affi liate, is not 

insured by the Federal D
eposit Insurance C

orporation (FD
IC

) or any other federal or state 
governm

ent agency.  N
either the Fund nor the offering of the U

nits has been registered 
under the U

.S. securities law
s.   Therefore, investors w

ill not have the benefi t of the 
protections for registered securities afforded by the Securities and Exchange C

om
m

ission 
(“SEC

”).

D
ata provided is for general inform

ational purposes only is not intended to be used 
for auditing purposes and m

ay not represent a com
plete accounting of all holdings 

w
ithin the portfolio. The inform

ation should not be considered as investm
ent, legal, 

accounting, or tax advice or a recom
m

endation of any particular security, strategy, 
or investm

ent product and it does not take into account the investm
ent objectives, 

fi nancial situation, or needs of any particular investor. Investors should consider 
w

hether the Fund is suitable for their particular circum
stances and, if necessary, seek 

professional advice before investing.

C
ertain data including sector diversifi cation, credit quality, and duration distribution, 

has been obtained from
 each investm

ent m
anager, including M

orley C
apital M

anage-
m

ent and various sub-advisers and has been calculated based upon their internal 
calculation m

ethodologies. The data is current as of the date listed, and is subject 
to change w

ithout notice. W
hile generally deem

ed reliable, it has not been verifi ed 
for accuracy or calculation m

ethodologies and the accuracy of the data cannot be 
guaranteed. 

M
orley C

apital M
anagem

ent calculates average portfolio credit quality statistics via 
the aggregated m

arket value w
eighted average credit quality of securities w

ithin the 
portfolio including G

IC
s, w

rapped securities, and cash equivalents for the assets it di-
rectly m

anages. In the event of split ratings for any single investm
ent (as provided by 

S&P, M
oody’s and Fitch), the follow

ing shall apply: (a) w
here only tw

o rating agencies 
rate the investm

ent, the low
er of the tw

o ratings shall apply, or (b) w
here three ratings 

agencies rate the investm
ent, the m

edian rating shall apply. R
atings are converted to 

equivalent S&P reporting styles.

A
dditional Inform

ation

F
ees and E

xpenses
Fees and expenses associated w

ith the Fund include Stable Value Investm
ent C

ontract 
Fees, Sub-Adviser Fees, Acquired Fund Fees, and O

ther Expenses w
hich are collectively 

referred to as Fund Level Expenses.  The Fund also incurs a Trustee/Adviser Fee and m
ay 

incur a R
ecordkeeping O

ffset if selected by the investing Plan/Trust.  The com
bination of all 

of these fees represents the Total Fund O
perating Expenses for the Fund.  

Fund Level Expenses are variable and w
ill fl uctuate daily based on factors such as total 

Fund assets, assets associated w
ith specifi c Stable Value Investm

ent C
ontracts or sub-

advisers, and the utilization and cost of applicable services.  Fund Level Expenses have al-
ready been factored into the Fund’s gross perform

ance and the Fund’s crediting rate.  In con-
trast the Trustee/Adviser Fee and the R

ecordkeeping O
ffset are generally static and are only 

altered by direct action from
 the Trustee or an election by the investing Plan/Trust to am

end 
the R

ecordkeeping O
ffset.  The Fund’s gross perform

ance is reduced by the applicable 
Trustee/Adviser Fee and R

ecordkeeping O
ffset to produce the Fund’s net perform

ance.

A
n

n
u

alized
 F

ees as o
f 06/30/2012

    S
table Value Investm

ent C
ontract Fees (W

rap Fees) 8
0.20%

    S
ub-A

dviser Fees
9

0.06%

    A
cquired Fund Fees

10
0.01%

    O
ther E

xpenses
11

0.02%

To
tal F

u
n

d
 L

evel E
xp

en
ses

0.29%

    Trustee/A
dviser Fee

12
0.20%

    R
ecordkeeping O

ffset 13
0.00%

To
tal F

u
n

d
 O

p
eratin

g
 E

xp
en

ses
0.49%

1. C
red

itin
g

 R
ate - The rate of return credited to the book value of the Fund, ex-

pressed as an annual percentage rate and is calculated based on a book value dollar 
w

eighted basis gross of the Trustee/Adviser and R
ecordkeeping O

ffset but net of 
Fund Level Expenses . A crediting rate is determ

ined per Investm
ent C

ontract w
hich 

m
ay rem

ain fi xed for the term
 of the contract or m

ay be reset at predeterm
ined inter-

vals based upon portfolio characteristics including yields, m
arket value, book value 

and duration. The data is provided for general inform
ational purposes and the return 

received m
ay be higher or low

er than the crediting rate provided.

2. A
verag

e C
red

it Q
u

ality – R
epresents an average of the m

arket value dollar 
w

eighted credit quality of the underlying securities in the Fund as obtained by ap-
plicable credit rating agencies.  The Fund itself has not been rated by these agencies. 
Average credit quality calculation m

ethodologies m
ay vary across the industry w

hich 
m

ay im
pact the validity of com

parisons.

3. A
verag

e D
u

ratio
n – R

epresents the average m
arket value dollar w

eighted 
duration of the underlying securities in the Fund.  D

uration is a m
easure of the price 

sensitivity of a fi xed-incom
e security or portfolio to a change in interest rates and is 

com
m

only presented in years. The longer the duration the m
ore sensitivity the Fund 

or security is expected to have to interest rate changes.     

4. M
arket/B

o
o

k V
alu

e R
atio – R

epresents a m
easurem

ent of the m
arket value of the 

Fund’s underlying securities as com
pared to the Fund’s book value; typically quoted 

as a percentage.  G
enerally, participant transactions occur at book value even if the 

m
arket value is above or below

 the book value.

5. Tu
rn

o
ver R

atio - A m
easure of trading activity during the previous 12 m

onths, 
expressed as a percentage of the average total assets of the Fund.  The result-
ing percentage loosely represents the percentage of the portfolio’s holdings that 
have changed over the past 12 m

onths. For the purposes of calculating turnover, 
investm

ents in other pooled products including other collective investm
ent trusts, or 

separate account contracts, are treated as a single transaction and do not account for 
the underlying trading activity w

ithin these products.

6. B
o

o
k V

alu
e A

cco
u

n
tin

g
 – An accounting m

ethodology associated w
ith Stable 

Value Funds w
hich allow

s the Funds to am
ortize m

arket value gains and losses over 
tim

e through the Fund’s crediting rate thus providing capital preservation.

7. S
tab

le V
alu

e In
vestm

en
t C

o
n

tracts - (also know
n as Investm

ent C
ontracts 

or W
rap C

ontracts) C
ontracts issued by insurance com

panies, banks, and other 
fi nancial institutions that provide book value accounting treatm

ent for the Fund. These 
contracts are designed to provide capital preservation and perm

it benefi t-responsive 
transactions at book value. Investm

ent C
ontracts do not insure the value of the Fund 

and are not insurance against Fund losses but rather by applying Book Value Ac-
counting standards perm

it the am
ortization of gains and losses over tim

e through the 
crediting rate thus providing capital preservation.  Typical exam

ples of these contracts 
include G

uaranteed Investm
ent C

ontracts (G
IC

s), Bank Investm
ent C

ontracts (BIC
s), 

Synthetic Investm
ent C

ontracts (SIC
s), Separate Account C

ontracts (SAC
s).

8. S
tab

le V
alu

e In
vestm

en
t C

o
n

tract F
ees  - Fees assessed by the fi nancial institu-

tions issuing the stable value investm
ent contracts (w

rap contracts) in w
hich the Fund 

invests.

9. S
u

b
-A

d
viser F

ees – Fees assessed by sub-advisers w
hich provide underlying 

fi xed incom
e m

anagem
ent for certain portions of the Fund.  Fees associated w

ith 
services provided by M

C
M

 are paid directly by the Trustee and are not Fund Level 
Expenses.  

10. A
cq

u
ired

 F
u

n
d

 F
ees – The Fund invests in other funds w

hich incur their ow
n 

fees and expenses associated w
ith fund operations.  As a result a pro-rata share of 

the O
ther Expense of each underlying fund, as provided in its m

ost recent audited 
fi nancial report, is reported.  

11. O
th

er E
xp

en
ses – R

epresents fees and expenses associated w
ith Fund opera-

tions including but not lim
ited to, accounting and valuation services, custody services, 

legal and auditing services. 

12. Tru
stee/A

d
viser F

ee -  Paid to the Trustee of the Fund for trustee and investm
ent 

advisory services.  Breakpoints associated w
ith this fee reduce costs based upon 

total invested assets of the investing Plan/Trust.  

13. R
eco

rd
keep

in
g

 O
ffset – A fee option that m

ay be selected by the Plan/Trust 
investing in the Fund.  The fee is used by the investing Plan/Trust to pay for certain 
qualifi ed expenses including but not lim

ited to recordkeeping and adm
inistrative costs. 

D
efinitions

Based upon the structure of various investm
ent options (e.g. collective investm

ent 
trusts, insurance com

pany separate account contracts, or individually m
anaged ac-

counts), the client m
ay or m

ay not have direct fractional ow
nership of the underlying 

securities.

M
arket indices have been provided for com

parison purposes only. They are unm
an-

aged and do not refl ect any fees or expenses. Individuals cannot invest directly in an 
index. The iM

oneyN
et All-Taxable M

oney M
arket Fund Index m

easures the equally 
w

eighted returns of the largest taxable m
oney m

arket funds. The Barclays 1-3 Year 
G

ovt Bond Index m
easures the returns of investm

ent grade, dollar denom
inated bonds 

publicly issued by the U
.S. G

ovt, w
ith a m

aturity of over 1, and less than 3 years.

D
irect investm

ent in the Fund is lim
ited to Participating Trusts (also know

n as invest-
ing Plan/Trust) that m

eet certain requirem
ents described in the D

eclaration of Trust, 
that enter into a Participation Agreem

ent w
ith the Trustee.  The Fund cannot accept 

investm
ent directly from

 individuals and is subject to restrictions regarding transfer and 
w

ithdraw
al of assets including potential deferral of w

ithdraw
al requests by up to 12 

m
onths, as defi ned in the applicable D

eclaration of Trust.
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C
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U
N

T
 (3
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)

Product Description
Th

e Anchor Account is a stable value product that guarantees principal and accum
ulated 

interest. Th
e guarantees are provided to participating plans through a group annuity 

contract that is issued by N
ew

 York Life Insurance C
om

pany. C
ontributions to the 

Anchor Account are directed to a N
ew

 York Life pooled separate account that invests 
prim

arily in a diversified portfolio of high-quality, fixed incom
e securities. Th

e Anchor 
crediting rate is subject to change daily.

Contract Issuer and Guarantee Provider
N

ew
 York Life Insurance C

om
pany issues the Anchor Account group annuity contract 

and provides the guarantee of principal and accum
ulated interest. N

ew
 York Life 

has been a leading provider of stable value products for over 30 years and currently 
m

anages m
ore than $18 billion in stable value assets. N

ew
 York Life Insurance 

C
om

pany is a m
utual life insurance com

pany that w
as founded in 1845 and holds the 

highest ratings for financial strength currently aw
arded to a life insurance com

pany 
from

 the principal rating agencies:

Contract W
ithdrawals & Transfer Restrictions

Participants m
ay deposit and w

ithdraw
 on a daily basis at contract value. Participants 

m
ay also transfer to other investm

ent options in the plan. Th
ere m

ay be transfer 
restrictions if your plan offers com

peting funds. C
om

peting funds m
ay include m

oney 
m

arket funds, short-term
 bond funds and self directed brokerage options. Please contact 

your plan adm
inistrator if you have any questions regarding transfers from

 this option. 

Perform
ance

† 
QTR

YTD
1 Year

3 Year
5 Year

10 Year

Anchor Account (net of 0.35%
 fee)

0.58%
1.25%

2.62%
2.58%

3.34%
3.87%

Anchor Account (gross of fees)
0.67%

1.42%
2.97%

2.93%
3.69%

4.22%

Citigroup 3 M
onth T-Bill Index 1

0.02%
0.03%

0.04%
0.10%

0.87%
1.77%

2011
2010

2009
2008

2007
2006

Anchor Account (net of 0.35%
 fee)

2.50%
2.53%

3.26%
4.74%

4.74%
4.31%

Citigroup 3 M
onth T-Bill Index 1

0.08%
0.13%

0.16%
1.80%

4.74%
4.76%

A
++

S
u

p
erio

r

A
.M

. B
est

Fitch
M

o
o

d
y

’s
S

tan
d

ard
 &

 
Po

o
rs

A
A

A
E

xcep
tio

n
ally S

tro
n

g
A

aa
E

xcep
tio

n
al

A
A

+
V

ery S
tro

n
g

Stable 
Value

Product Facts
C

ategory:  Stable Value
Inception D

ate: 01/03/1995
Total A

ssets: $3.35 billion
N

et C
rediting R

ate: 2.33%
*

G
ross C

rediting R
ate: 2.68%

Expense C
harge: 0.35%

Average D
uration: 2.0 years

C
U

SIP
: 64953ABN

9

Objective
Th

e Anchor Account is a pooled 
separate account group annuity 
contract that seeks to provide a 
low

-risk, stable investm
ent option. 

Th
e account offers com

petitive 
yields and lim

ited volatility, w
ith 

a guarantee of principal and 
accum

ulated interest. Th
is is not a 

m
utual fund.

Investm
ent M

anagem
ent

Th
e N

ew
 York Life separate account 

portfolio supporting the Anchor 
group annuity contracts is m

anaged 
by the Fixed Incom

e Investors 
G

roup (FIIG
), a division of N

ew
 

York Life Investm
ents. Fixed Incom

e 
Investors is a m

ulti-product, fixed 
incom

e asset m
anager com

prised of 
experienced and highly specialized 
investm

ent professionals dedicated 
to research, trading, and portfolio 
m

anagem
ent. FIIG

 em
ploys a 

disciplined, team
-oriented approach 

to m
anaging fixed-incom

e portfolios.

Separate Account
Th

e Anchor Account is the brand 
nam

e for N
ew

 York Life’s Pooled 
Separate Account N

o. 25 in w
hich 

all contributions are invested. Th
e 

assets in this account are ow
ned by 

N
ew

 York Life, but are m
aintained 

solely for the benefit of participating 
retirem

ent plans and are not 
chargeable w

ith any other liabilities 
arising out of any other business of 
N

ew
 York Life. 

*Annualized net crediting rate as of 
the date show

n. Th
is rate is subject to 

change daily.
† Past perform

ance is no guarantee of future results. Perform
ance for periods greater than one year is annualized. The expense  

  charge(s) show
n m

ay not have existed for the periods presented. Perform
ance w

as calculated by applying the stated expense charge  
  to the actual gross crediting rates for the periods show

n. Prior to 7/1/2012 som
e clients m

ay have experienced low
er expense  

  charges, w
hich m

ay have resulted in actual returns higher than show
n.

Source: Individual Third Party Ratings Reports as of June 22, 2012.  
Standard &

 Poor’s Ratings services, a Standard &
 Poor’s Financial Services LLC business

N
ew

 York Life Insurance C
om

pany

TIM
E

-TE
S

TE
D

. FO
R

W
A

R
D

-TH
IN

K
IN

G
.A

s of 06/30/2012
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N
ew

 York Life Investm
ents

690 C
anton Street 

W
estw

ood, M
A

 02090

1 Citigroup 3 M
onth T-Bill Index is an unm

anaged index generally considered representative of the average yield of three-m
onth U.S. Treasury Bills. Results assum

e the reinvestm
ent of all  

  capital gain and dividend distributions. An investm
ent cannot be m

ade directly into an index.

  The Anchor Account is a group annuity contract and not a m
utual fund or a collective trust. New York Life Insurance Com

pany provides the guarantee of principal and accum
ulated interest.    

  This option is not guaranteed by the FDIC or the federal governm
ent. Past perform

ance is no guarantee of future results.

A
N

C
H

O
R

 A
C

C
O

U
N

T
 (3

5
)

M
anagem

ent
Portfolio M

anager: D
onald Serek

 M
r. Serek is the H

ead of the Th
ird 

Party Portfolio M
anagem

ent and 
Strategy team

, and a Senior Portfolio 
M

anager. H
e is responsible for 

m
anaging all m

ulti-sector third-party 
fixed incom

e portfolios, including 
retail m

utual funds and institutional 
separate accounts. 
M

r. Serek received a B.B.A. in 
Finance and Econom

ics from
 

Tem
ple U

niversity and is a C
FA 

C
harterholder. 

Product M
anager: K

enneth Q
uann

M
r. Q

uann is the H
ead of the 

Investm
ent Liability M

anagem
ent 

team
 for G

uaranteed Products. 
In 1995, he helped create the 
Anchor Account, and he has been 
the product m

anager since its 
inception. U

nder his leadership, 
the Liability M

anagem
ent team

 
has been an integral part of N

ew
 

York Life’s grow
th into a recognized 

leader in the G
uaranteed Products 

m
arketplace. 

M
r. Q

uann received an M
BA from

 
Fairleigh D

ickinson U
niversity and a 

BA in Business Adm
inistration from

 
Rutgers U

niversity. 

C
orporate B

onds

C
om

m
ercial M

ortgage-B
acked S

ecurities 

M
ortgage-B

acked S
ecurities 

C
ollateralized M

ortgage O
bligations 

A
sset-B

acked S
ecurities 

A
gencies 

U
.S

. Treasuries 

C
ash

Sector Diversification   

Quality Distribution

C
ash.........................................5.0%

AAA.......................................40.0%
AA..........................................10.0%
A............................................22.3%
BBB.......................................13.8%
Below

 BBB.................…
…

......8.9%

M
aturity Structure

0-1 year..................................22.8%
1-2 years.................................19.0%
2-3 years................................17.4%
3-4 years.................................17.8%
4-5 years.................................14.4%
O

ver 5 years......................…
...8.6%

A
s of 06/30/2012

N
ew

 York Life Investm
ents is a service m

ark used by N
ew

 York Life Investm
ent M

anagem
ent LLC

, an indirect subsidiary of N
ew

 York Life 
Insurance C

om
pany. The product features described in this docum

ent are governed by the term
s of the group annuity contract betw

een 
N

ew
 York Life Insurance C

om
pany and the C

ontractholder. For a copy of the A
nchor group annuity contract and annual statem

ent, 
please contact your service team

 m
em

ber. P
olicy Form

 N
o: G

P
-SVP

SA
-G

EN
  N

ew
 York Life Insurance C

om
pany, N

ew
 York, N

Y.

N
YLIM

-27134   08/2012

13%

47.6%

7.9%
8.5%

12.1%

5%

2.4%

3.4%

Th
e N

ew
 York Life Insurance C

om
pany Anchor Account accrues interest on a daily basis. Th

e daily accrual is based on the investm
ent experience of the 

underlying separate account, m
inus pro-rated fees. Th

e accrued interest for each participant is determ
ined by the participant’s account balance throughout 

the m
onth, and is credited to participant accounts at the end of each m

onth. Should a participant request a full or partial liquidation of the Anchor Account 
before a m

onth-end, interest w
ould be credited to your account based on the tim

e invested in the Anchor Account during the m
onth.

Interest Rate Accruals
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East Bay Municipal Utility District 

457, 401(a), and 401(k) Retirement Plans 

Stable Value Manager Search - November 2012 

 
Stable Value Manger Peer Group Definition:  The Hyas Group has obtained a broad universe of Stable Value managers and their products, and 
identified those to be included in the peer group through a systematic process.  Every unique Stable Value manager’s strategy (which may consist 
of multiple share classes) constitutes only one constituent within the Stable Value peer group.  Strategies with multiple share classes are 
averaged into and reported as a single constituent within the Stable Value peer universe.  Strategies whose underlying share classes exhibit 
anything other than a low degree of deviation from their average return (as determined by Hyas Group) are excluded from the peer group 
calculation.  Stable Value funds lacking fee information are also excluded.  The Stable Value peer group was constructed using estimation 
methods that are believed to be reasonable but are not guaranteed to be accurate.  As such, the Stable Value peer group is believed, but not 
guaranteed to represent the gross-of-fee performance of each and every underlying constituent.  Performance and management fee data used to 
construct this universe was provided by Morningstar.     
 
Stable Value Manger Peer Group Performance Ranking:  Rankings of the Stable Value peer universe are estimated to reflect performance that is gross 
of each underlying constituent’s management fees.  Gross performance is estimated by adding back each fund’s management fee to its 
performance, adjusting as needed for performance periods of less than one year. 
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