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EAST BAY MUNICIPAL UTILITY DISTRICT 
EMPLOYEES’ RETIREMENT SYSTEM 

(A Component Unit of the East Bay Municipal Utility District) 

Management’s Discussion and Analysis 

(Dollars in thousands) 

June 30, 2020 

 

Overview of the Financial Statements 

The basic financial statements include a statement of plan net position, a statement of changes in plan net 
position, and notes to basic financial statements. The report also contains other required supplementary 
information in addition to the financial statements. 

The system’s financial statements include: 

The Statement of Plan Net Position and the Statement of Changes in Plan Net Position report information 
to assist readers in determining whether the System’s finances as a whole are better off or worse off as a 
result of the year’s activities. These two statements report the net assets of the System and changes in 
them, respectively. 

The Statement of Plan Net Position presents information on all assets and liabilities of the System, with 
the difference between the two reported as net position. Over time, increases or decreases in net position 
may serve as a useful indicator of whether the financial position of the System is improving or 
deteriorating. 

The Statement of Changes in Plan Net Position presents the results of the System's activities over the 
course of the fiscal year and information as to how the net position changed during the year.  This 
statement measures the results of the System's investment performance as well as the System's income 
from contributions and expenses, including the payment of benefits, refunds of contributions, and 
administrative and investment expense.  All changes in net position are reported during the period the 
underlying event giving rise to the change occurs, regardless of the timing of the related cash flows. Thus, 
revenues and expenses are reported in this statement for some items that will result in cash flows in future 
fiscal periods. 

The Notes to the Basic Financial Statements provide additional information that is essential to a full 
understanding of the data provided in the basic financial statements. Effective fiscal year 2017,  
GASB 74 – Financial Reporting for Postemployment Benefit Plans other than Pension Plans, requires the 
System to disclose additional information regarding post-employment health insurance benefits  
(the OPEB Plan). These disclosures can be found in Note 7. The notes to the basic financial statements 
can be found on pages 13 to 35 of this report. 

Other Information. In addition to the financial statements and accompanying notes, this report also 
presents certain required supplementary information concerning the District’s contributions and the 
System’s progress in funding its obligation to provide pension and postemployment healthcare benefits to 
the employees of the District. The required supplementary information can be found on page 37 to 46 of 
this report. 
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Assets:

56,506$            1,346$              57,852$             42,729$            
Invested securities lending collateral 78,852              1,879                80,731               48,857              
Prepaid expenses -                        575                   575                    560                   
Receivables:

Brokers, securities sold 464                   11                     475                    1,647                
Employer 1,960                286                   2,246                 1,674                
Plan members 484                   -                       484                    357                   
Interest, dividends and recoverable taxes 4,597                110                   4,707                 4,300                

Total Receivables 7,505                407                   7,912                 7,978                

Investments, at fair value (Note 5):
U.S. government obligations 140,566            3,349                143,915             95,799              
Municipal bonds 689                   16                     705                    1,871                
Domestic corporate bonds 292,017            6,958                298,975             342,052            
International bonds 19,332              461                   19,793               23,291              
Domestic stocks 830,047            19,779              849,826             819,025            
International stocks 388,176            9,250                397,426             415,642            
Real estate 93,423              2,226                95,649               98,133              

Total Investments 1,764,250         42,039              1,806,289          1,795,813         

Total Assets 1,907,113         46,246              1,953,359          1,895,937         

Liabilities:
Accounts payable and accrued expenses 2,341                55                     2,396                 2,757                
Payables to brokers, securities purchased 12,329              294                   12,623               11,358              
Securities lending collateral (Note 2B) 78,852              1,879                80,731               48,857              

Total Liabilities 93,522              2,228                95,750               62,972              

Net position restricted for pension benefits
and post-employment healthcare
benefits 1,813,591         44,018              1,857,609          1,832,965         

Total Net Position 1,813,591$       44,018$            1,857,609$        1,832,965$       

 2019 
Total 

2020

 Pension plan 
benefits 

 Post-
employment 
healthcare 

benefits  Total 

See Accompanying Notes to Financial Statements

Cash and cash equivalents, at fair value              
(Note 5)

(DOLLARS IN THOUSANDS)

EAST BAY MUNICIPAL UTILITY DISTRICT
EMPLOYEES' RETIREMENT SYSTEM

(A Component Unit of the East Bay Municipal Utility District)

STATEMENT OF PLAN NET POSITION
June 30, 2020

(With summarized comparative financial information as of June 30, 2019)
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Additions:
Contributions:

Employers 77,645$            11,089$            88,734$            84,551$            
Plan members 18,690              195                   18,885              17,865              

Total Contributions 96,335              11,284              107,619            102,416            

Investment Income:
Net appreciation (depreciation)
in fair value investments:

Traded securities 12,961              290                   13,251              67,474              
Real estate 673                   15                     688                   1,667                

Interest 14,027              314                   14,341              11,295              
Dividends 16,002              358                   16,360              17,785              
Real estate operating income, net 1,946                44                     1,990                1,245                

Total Investment Income 45,609              1,021                46,630              99,466              

Less:
Investment expense (4,753)              (111)                 (4,864)              (4,993)              
Borrowers' rebates and other agent fees

on securities lending transactions (883)                 (20)                   (903)                 (1,219)              

Net Investment Income 39,973              890                   40,863              93,254              

Total Additions, net 136,308            12,174              148,482            195,670            

Deductions:
Benefits paid (Notes 1C & 1D) 112,926            8,963                121,889            114,168            
Refunds of contributions (Note 4) 462                   -                       462                   267                   
Administrative expenses 1,453                34                     1,487                1,510                

Total Deductions 114,841            8,997                123,838            115,945            

Changes in Net Position 21,467              3,177                24,644              79,725              

Net Position - Beginning of the Year 1,792,124         40,841              1,832,965         1,753,240         

Net Position - End of the Year 1,813,591$       44,018$            1,857,609$       1,832,965$       

See Accompanying Notes to Financial Statements

EAST BAY MUNICIPAL UTILITY DISTRICT
EMPLOYEES' RETIREMENT SYSTEM

(A Component Unit of the East Bay Municipal Utility District)

STATEMENT OF CHANGES IN PLAN NET POSITION
For the Year Ended June 30, 2020

(With summarized comparative financial information for the year ended June 30, 2019)
(DOLLARS IN THOUSANDS)

 2019 
Total 

2020

 Total 
 Pension plan 

benefits 

 Post-
employment 
healthcare 

benefits 
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A. General 

B. Membership 
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C. Retirement Benefits and Allowances 
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D. Disability and Death Benefits and Allowances 

E. Post-Employment Healthcare Benefits 
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A. Basis of Accounting and Presentation 

B. Investments and Fair Value Measurements 
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C. Allocation of Income and Expenses 

D. Use of Estimates 
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A. Authorized Investment Strategy 
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B. Financial Statement Presentation 
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C. Fair Value Hierarchy 

24



D. Interest Rate Risk 
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E. Foreign Currency Risk 
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F. Credit Risk 

G. Concentration Risk 
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H. Custodial Credit Risk 
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A. Pension Plan 
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B. Post-Employment Healthcare Benefits 
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Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

39



Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

40



Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

41



Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

42



Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

43



44



Includes inflation of 3.00% plus across the board salary increases of 0.50% plus merit and
promotional increases.

After Disability Retirement:

Pre-retirement

After Service Retirement and All Beneficiaries
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Includes inflation of 3.00% plus across the board salary increases of 0.50% plus merit and
promotional increases.

After Disability Retirement:

Pre-retirement

After Service Retirement and All Beneficiaries
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
East Bay Municipal Utility District 
Oakland, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the basic financial statements of the East Bay 
Municipal Utility District, as of and for the year ended June 30, 2020, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements, and have issued our report 
thereon dated August 31, 2020. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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To the Board of Directors 
East Bay Municipal Utility District 
Oakland, California 
 

 

Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 

 
 
Sacramento, California 
August 31, 2020 
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