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Green Bonds Label
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Green Bonds Introduction

• Proceeds from green bonds are intended to 
be used for environmentally beneficial 
projects

• Definition of “green” projects depends on the 
issuer and the standards they choose

• Since 2015, the District has used its own 
Guidance for Issuing Green Bonds

• Original guidance based on best available 
market knowledge and experience at that 
time
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Developments Since 2015

• In addition to green bonds, there are now similar or 
related bonds focused on Environmental, Social and 
Governance (ESG) factors

• Several frameworks for green bonds and ESG-related 
bonds have been proposed, but none are adopted by 
regulatory or rule-making agencies

• “Social Bonds” have grown to be the largest source of 
ESG bonds, primarily driven by large issuance of 
affordable housing bonds, often by states

• $38 billion in green and social bonds were issued in 
2021, representing about 8% of all municipal bonds
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Choices for Labeling Green Bonds

• Vendors now offer paid verification services 
for green bonds

• Costs are estimated at $20,000 or more per 
series

• District reviewed costs and benefits of self-
labeling compared to external verification

• Consensus was to continue to self-label 
bonds, with improved reporting and guidance

• Self-labeling remains most common method, 
particularly for water and wastewater utilities, 
which investors view favorably for ESG 
investing
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Recommended Revised 
Guidance

• To improve reporting, staff recommends 
updating the Guidance for Issuing Green 
Bonds document

• Changes include new language from District 
Policies, and improved alignment with other 
green bond and sustainable development 
frameworks

• Staff expects to make further improvements 
to the District’s offering documents, in 
consultation with external advisors
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Next Step

• Board consideration to approve the 
updated Guidance for Issuing Green 
Bonds document
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