k"

401(a)

|| ADVISORY COMMITTEE

ADMINISTRATION BUILDING
LARGE TRAINING ROOM

| WEDNESDAY

NOVEMBER 20, 2013

(Immediately following the scheduled 9:00am — 12:00pm
401(k)/457 Advisory Committee Meeting)

||'
|
|||
J




EAST BAY MUNICIPAL UTILITY DISTRICT

DATE: November 20, 2013

MEMO TO: EBMUD 401(a) Advisory Committee

FROM: Lisa Sorani, Employee Services Manager L.S.

SUBJECT:  Agenda for the November 20, 2013 EBMUD 401(a) Advisory Committee Meeting
The next EBMUD 401(a) Advisory Committee Meeting is on Wednesday, November 20, 2013 in
the Small Training Room of the Administration Building. This meeting will occur immediately
following the EBMUD 401 (k)/457 Advisory Committee meeting.

Attached is the Agenda for the meeting. As required by the Brown Act, the Agenda has been
posted at least 72 hours prior to the meeting. Interested members of the public may attend the

meeting.

If you have any questions, please contact me at (510) 287-0713.

LS/dd

Attachment



AGENDA

EBMUD 401(a) ADVISORY COMMITTEE
ADMINISTRATION BUILDING
SMALL TRAINING ROOM
WEDNESDAY, NOVEMBER 20, 2013
(Immediately following the 401(k)/457 Advisory Committee Meeting)

ROLL CALL:

PUBLIC COMMENT: The 401(a) Advisory Committee is limited by State Law to providing a brief
response, asking questions for clarification, or referring a matter to staff when responding to items that are
not listed on the agenda.

CONSENT CALENDAR:
1. Approval of Minutes — Regular Meeting of August 28, 2013

DISCUSSION:
2. Staff Report — Lisa Sorani (Staff)

3. Service and Fund Changes Update — Suzanne Rogers (Fidelity Investments)
4. Market Overview — Greg Settle (Hyas Group)
5. Investment Performance Summary — Greg Settle (Hyas Group)

ACTION:
6. Review and Adopt Investment Policy Statement — Greg Settle (Hyas Group)

7. Review and Adopt Revenue Sharing and Expense Payment Policy — Lisa Sorani (Staff)
8. Review and Adopt Deferred Compensation Plan Administration Budget- Lisa Sorani (Staff)
9. Consider and Select Addition of Money Market Fund - Greg Settle (Hyas Group)

ITEMS TO BE CALENDARED:

MEETING ADJOURNMENT: The next regular meeting of the 401(a) Advisory Committee will be

held immediately after the 9:00 a.m. 401(k)/457 Advisory Committee Meeting on Wednesday, March 5,
2014.




MINUTES

401(A) ADVISORY COMMITTEE MEETING
East Bay Municipal Utility District

AUGUST 28, 2013

The quarterly meeting of the EBMUD 401(a) Advisory Committee convened at 12:08pm,
Wednesday, August 28, 2013 in the Large Training Room of the Administration Building.
Delores Turner called the meeting to order.

PRESENT: Wanda Hendrix, Eric Sandler, and Delores Turner

ABSENT: NONE

STAFF PRESENT: Dhanyale Dunbar, Elizabeth Grassetti, and Lisa Sorani
HYAS GROUP CONSULTANT PRESENT: Greg Settle

PUBLIC COMMENT: Public attendee, Dean DiGiovanni, informed the Committee that Local
21 members were surveyed about their desire to possibly opt out of the EBMUD 401(a) Plan.
Staff will research regulations pertaining to that and provide information to Local 21.

APPROVAL OF JUNE §, 2013 MINUTES: Wanda Hendrix requested the moved the
Committee accept the June 5, 2013 minutes to include any pertinent amendments made by the
401(k)/457 Advisory Committee. The motion was seconded by Eric Sandler and passed with two
ayes and one abstention.

STAFF REPORT: Lisa Sorani updated the Committee on the 2™ quarter assets, fund value,
and distributions. She also provided industry peer comparisons on loans, average account
balances across all three plans, and participant distributions after separation from the District. Of
concern was that 60% of rollovers from EBMUD Plans were to Fidelity IRAs, which is
unusually high.

INVESTMENT PERFORMANCE REPORT: Greg Settle from Hyas Group discussed the
importance of the Investment Policy Statement (IPS), and how it can provide guidance and
protect fiduciaries. Greg then presented a draft of an updated IPS for the EBMUD Plans. The
drafted IPS was sent to Committee Members for feedback and review, and will be discussed at a
future meeting.

PLAN ADMINISTRATION COSTS & PLAN REVENUE SHARE CREDITS: Greg Settle,
from Hyas Group provided an overview of Revenue Sharing, Plan Expenses, and Expense Policy
Guidelines for the Committee. He discussed how the industry had changed their fee structures as
assets grew. In the past fees were typically $15-30 per participant per year, but over time the
Plan Administration Fees went to a percentage of assets and were “unitized” into the share price



of all Plan Assets. In addition to the fees that were charged by the Third Party Administrators
(TPAs), firms received funds from Investment Providers for providing marketing and other
administrative services. TPA firms gradually reduced and eliminated the Fees, with the result
being that TPA firm’s recordkeeping fees were less than the revenue sharing they were receiving
from investment providers. This excess revenue is considered plan assets and can be returned to
the plan. Greg further explained that public sector defined contribution plans can use Revenue
Share Assets to pay for Plan expenses such as, investment consulting fees, Committee
education/training, RFP costs, and other Plan services from the TPA.

Greg recommended that the Committee consider a Revenue Sharing and Expense Payment
Policy. The policy would provide guidance as to how plan expenses are to be paid and how to
treat any excess revenue that is generated.

Elizabeth Grassetti (staff) provided information on EBMUD Plans’ actual fees. She said that
when EBMUD first contracted with Fidelity Investments in January 2000, the District paid a
recordkeeping fee of $10 per participant per year. In May 2005, EBMUD negotiated a new
bundled contract with Fidelity that reduced the fees to $0 and Fidelity received payment through
revenue sharing funds in the Plans. The Revenue Share agreements are determined between
Fidelity and the Fund companies. Effective January 2012, Fidelity reduced the recordkeeping
costs to 9 basis points of total plan assets (as of 12/31/11), which was earned through revenue
sharing funds in the District Plans. Any excess Revenue Share above 9 basis points was credited
to the EBMUD Plans. Effective January 2013, EBMUD negotiated a new contract with Fidelity
that reduced the recordkeeping costs to 4.5 basis points of total Plan assets (as of 12/31/12),
which was earned through revenue sharing funds in the District Plans. Any excess Revenue
Share above 4.5 basis points is credited to the EBMUD Plans.

Lisa Sorani (staff) presented a Revenue Sharing and Expense Payment Policy draft for the
Committee that would provide for Revenue Share Credits to be deposited in an account at
Fidelity. Those funds may be used to pay for Plan expenses or distributed to participants on a
pro-rata or per capita basis. The Committee will continue discussion on the drafted policy at the
next meeting.

MARKET OVERVIEW: Greg Settle of Hyas Group provided an overview of the market for
the second quarter of 2013. The economy continued to grow at a slow moderate pace. Treasury
yields rose dramatically during the second quarter following the Fed’s announcement that it
would begin reducing bond purchases if the economy continued to strengthen. U.S. equity
markets were up 2.9% for large caps and 3.01% for small caps. Foreign stock markets lost 3.11%
in the second quarter, which virtually erased the first quarter’s return of 3.17%. A globally
balanced portfolio returned -0.59% for the quarter and 3.30% year-to-date.

INVESTMENT PERFORMANCE REPORT & ANALYST: Greg Settle of Hyas Group
highlighted the poor performance of three funds in the second quarter; Fidelity MIP II Class 1°s
poor performance was due to a consistently low peer group ranking, Heartland Value
Institutional lagged it’s benchmark and peer group for the trailing five years, and Neuberger
Berman Genesis Institutional due to its blended strategy that includes small and mid-cap stocks.



REPLACEMENT OF NEUBERGER BERMAN GENESIS: Greg Settle reported that Hyas
Group performed a small cap blend manager search at the Committee’s request to replace the
Neuberger Berman Genesis Fund. The Committee reviewed the outcome of the search and
selected Artisan Small Cap. Eric Sandler moved that the Committee add Artisan Small Cap,
close Neuberger Berman Genesis and Heartland Value and map the funds 50/50 to Artisan Small
Cap / Huber Small Cap Value. The motion was seconded by Wanda Hendrix and passed
unanimously.

REPLACEMENT OF FIDELITY FREEDOM K FUNDS: Greg Settle reminded the
Committee that he presented target date funds to replace the current Fidelity Freedom K funds at
the June meeting. Further discussion and action were tabled to this meeting. The proposed
investment managers were JP Morgan SMARTRetirement, Pyramis Index, Pyramis Core, T.
Rowe Price Retirement, and Vanguard Target Date. Hyas Group recommended the Vanguard
Target Date Fund suite due to its low cost and successful short and long-term performance. Eric
Sandler moved the Committee close the current Fidelity Freedom K funds and replace them with
the Vanguard Target Date Fund suite. Wanda Hendrix seconded the motion. The motion passed
unanimously.

ADDITION OF MONEY MARKET FUND: Greg Settle informed the Committee that the
stable value fund was yielding less than 1.2% and would take a while to catch up with money
market. He recommended the addition of the money market category back to the investment line-
up. The Committee requested Hyas Group perform a money market search and present at the
next meeting.

ITEMS CALENDARED FOR FUTURE MEETINGS: The following items were set for
follow-up:

¢ The Investment Policy Statement

e Revenue Sharing and Expense Payment Policy

e The addition of a Money Market Fund

ADJOURNMENT: Eric Sandler moved the meeting be adjourned. Wanda Hendrix seconded
the motion and the meeting adjourned at 12:18 p.m.






EAST BAY MUNICIPAL UTILITY DISTRICT

DATE: November 20, 2013

MEMO TO: EBMUD 401(a) Advisory Committee

FROM: Lisa Sorani, Employee Services Manager LS.
SUBIJECT: Investment History — 3 Quarter 2013

401(a) Plan

Twenty-four of the 31 investment options showed higher values than the previous quarter.
Brokerage account assets increased by $343,167 or approximately .19%. Total assets in the Plan
were $32,815,085, or an increase of 5.08%. The number of active loans decreased by (1) to a
total of 59. The principal loan balance owed increased by $34,664 to a total of $508,925.

WORKSHOPS & APPOINTMENTS

We currently have two Fidelity representatives available for presentations and one-on-one
meetings with employees. During the 3™ quarter of 2013, the Fidelity representative conducted
three Retirement Savings presentations and approximately 50 one-on-one meetings across 7 days
with participants at the South Area, Pardee, Mokelumne, Adeline Maintenance Center, and
Administration Building locations.
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401(k) / 457 | 401(a) ADVISORY COMMITTEES

401(a) ADVISORY COMMITTEE meets immediately
following the 401(k)/457 Meetings

2014

Wednesday 9:00am Administration Bidg
March 5, 2014 Small Training Room
Wednesday 9:00am Administration Bldg
June 4, 2014 Small Training Room
Wednesday 9:00am Administration Bldg
September 3, 2014 Small Training Room
Wednesday 9:00am Administration Bldg
December 3, 2014 Small Training Room
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East Bay Municipal Utility District
401(k) / 457 1 401(a)
Deferred Compensation Plan Comparison

2014

401(k) &

ROTH 401(k)

Eligibility Full-time regular, LT/TC, intermittent, Job Share and
Part-time employees belonging to an eligible group:
= Senior management = Locals 21, 2019 & 39

= Non-represented management ®= Confidential

Full-time regular, LT/TC, Intermittent,
Job Share and Part-time employees

Contributions Percent of base salary deducted on pre-tax basis (i.e., before taxes are calculated and deducted), which reduces current tax
withholding. Except ROTH 401(k), which is deducted on an after-tax basis.

457 new enroliments and contribution increases are effective on the first payday of the following month. 457 contribution decreases

are effective, as usual, on the next payday of the following pay period.

Annual Maximum Lesser of: $34,500 or % of base salary as shown below:
Contribution for Lesser of: 100% of salary Lesser of: 100% of salary or * Senior Management 10%
Employees or $17,500 $17,500 = Non-represented Management 7%
under age 50 , « Confidential 3%
Applies to ALL 401!( prg-tax and | _ Local 21 7%
after-tax contributions
= |ocal 2019 5%
401k + Roth 401k = $17,500 max | » Local 39 2.5%
—401(k) and 401(a) NOT APPLICABLE Combined 401(k) and 401(a) maximum contribution:

combined

Lesser of 100% of salary or $52,000 (317,500 + $34,500)

— Total combined for all
three plans

Combined maximum for all three plans (401k, 457, & 401a) = $69,500

($17.500 + $17,500 + $34,500 = $69,500)

Annual Maximum
Contribution for
Employees age 50+

$23,000

(This includes additional $5,500 for
50+ catch-up contributions)

$23,000

(This includes additional $5,500
for 50+ catch-up contributions)

NOT APPLICABLE

— 401(k) and 401(a)
combined

Combined 401(k) and 401(a) maximum contribution:

Lesser of 100% of salary or $57,500 ($23,000 + $34,500)

— Total combined for all
three plans

Combined maximum contributions for all three plans: $80,500 ($23,000 + $23,000 + $34,500)

Special 457 Catch-Up

Contribution

(eligibility starts at age 51
or 3 years before
year of retirement)

Up to $17,500 per year for 3 years
prior to year of retirement

** cannot have age 50+ catch-up
contribution at the same time **

** cannot contribute to Special 457
Catch-up in year of retirement **

NOT APPLICABLE

NOT APPLICABLE

Loans (fees apply)
1-800-343-0860

NOT AVAILABLE

Minimum of $1,000 up to 50% or $50,000 (whichever is less) of vested account balance
* Applies to combined account balances if participant has both 401(k) & 401(a) *

Rollovers
1-800-343-0860

AVAILABLE

AVAILABLE

AVAILABLE

Hardship Withdrawals
(Unforeseen Emergency)
& 401(k) Safe Harbor

Withdrawals (College
tuition / purchase of home)

510-287-0714

AVAILABLE

AVAILABLE

NOT AVAILABLE

Purchase of Prior
Retirement Service
Credit 510-287-0714

AVAILABLE

AVAILABLE

NOT AVAILABLE

Distribution Options
Upon Separation
1-800-343-0860
plan.fidelity.com/ebmud

Leave funds in the EBMUD plan
(no administrative fees), transfer to
another employer plan, rollover to
an IRA, purchase annuity; take full,
partial, or periodic distributions
upon separation from the District

at any age.

Leave funds in the EBMUD plan (no administrative fees),
transfer funds to another employer plan,

rollover to an IRA, purchase annuity; take full, partial, or periodic distributions.

Distributions before age 59 % are subject to a 10% tax penalty
unless you are age 55+ and retired from EBMUD.




401(k) / 457 1 401(a) Z/i\o
JULY 2013 4.

Appointments, Drop-Ins, & Presentation with your Fidelity Rep
Tuesday ADELINE MAINTENANCE CENTER - Dining Room
7/9/2013 1100 - 21* Street, Oakland

DROP-IN “HELP DESK” (no appointment needed)
7:00am - 8:30am

ADMINISTRATION BUILDING - Dining Room
375- 11" Street, Oakland (4" Floor)
DROP-IN “HELP DESK” (no appointment needed)
9:00am - 11:00am

ADMINISTRATION BUILDING - Op/Net Conf Rm
375- 11" Street, Oakland (right of Credit Union doors)
® APPOINTMENTS (call 1-800-642-7131)
1:00pm — 4:30pm

Tuesday ADMINISTRATION BUILDING - Boardroom Annex
7/16/2013 375- 11" Street, Oakland (right of Boardroom doors)

® APPOINTMENTS (call 1-800-642-7131)
8:000am - 4:30pm

Tuesday ADELINE MAINTENANCE CENTER — TRC HR Office
7/30/2013 1100 — 21* Street, Oakland (connected to Training Room)
DROP-IN “HELP DESK” (no appointment needed)
7:00am — 10:00am

ADMINISTRATION BUILDING — small Training Room

375- 11" Street, Oakland (2™ floor, left of Boardroom doors)
PRESENTATION: “Getting Ready for Retirement!”
12:00pm - 1:00pm
** Employees may attend on their own time with their supervisor’s approval, **

® APPOINTMENTS (call 1-800-642-7131)
1:30pm - 4:00pm

Supervisors & Payroll Clerks — please share this information with staff members,
absent employees & field personnel,

FiNANCiIiAL
WELLNES



401(k) / 457 | 401(a)
AUGUST 2013

Fidelity Investments
RETIREMENT? Appointments & Drop-ins

Thursday SOUTH AREA
8/22/2013 589 East Lewelling Blvd, San Lorenzo, CA 94580

PRESENTATION: “Getting Ready for Retirement!”
7:30am - 8:00am

DROP-IN “HELP DESK” (no appointment needed)
8:00am — 10:00am

ADELINE MAINTENANCE CENTER — Small Training Rm
1100 — 21°%! Street, Oakland

DROP-IN “HELP DESK” (no appointment needed)
11:30am - 3:30pm

Thursday | ADELINE MAINTENANCE CENTER — Small Training Rm
8/29/2013 1100 - 21®! Street, Oakland

® APPOINTMENTS (call 1-800-642-7131)
7:00am — 10:00am

ADMINISTRATION BUILDING - Boardroom Annex

375- 11" Street, Oakland (right of Boardroom doors)

® APPOINTMENTS (call 1-800-642-7131)
11:00am - 4:00pm

** Employees may attend on their own time with their supervisor’s approval. **

Supervisors & Payroll Clerks — please share this information with staff members,
absent employees & field personnel.

FiNANCiAL
WELLNES



EAST BAY MUNICIPAL UTILITY DISTRICT

401(k) / 457 | 401(a)
SEPTEMBER 2013

Fidelity Investments
Appointments & Presentation

N e
- e \‘y 89
;:i R '35'!‘" S ~ W S
. — R=A. Ol
Tuesday ADMINISTRATION BUILDING - Boardroom Annex
9/17/2013 375- 11" Street, Oakland (to the right of Boardroom doors)

® APPOINTMENTS (call 1-800-642-7131)
8:00am - 2:00pm

Wednesday PARDEE — McLean Hall
9/18/2013 Sandretto Road, Valley Springs, CA 95252

L 3 & PRESENTATION (“It's NEVER Too Late to Save for Retirement!”)
7:00am - 7:30am

® APPOINTMENTS (call 1-800-642-7131)
7:30am - 11:00am

MOKELUMNE — MOK Conference Room
15083 Camanche Parkway South, Valley Springs, CA 95252

% APPOINTMENTS (call 1-800-642-7131)
12:00pm — 3:00pm

** Employees may attend on their own time with their supervisor’s approval. **

Supervisors & Payroll Clerks — please share this information with staff members,
absent employees & field personnel.

FiNANCiAL
WELLNES






East Bay Municipal Utility District EB
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3'd quarter 2013 Service Review

Prepared by,
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November 20, 2013




East Bay Municipal Utility District 3" Quarter 2013 Review

>

Combined Plan Statistics

09/2013

12/2012

12/2011

Industry Peers*

Same-size Peers*

Total assets

Total participants

YTD Employee contributions
YTD Rollover contributions
YTD Withdrawals

YTD Net cash flow

Average balance

# single fund holders (excl. Lifecycle Fund)

Agest Allocation: % of Equities as of 8/30/2013

$304,810,561
2,914

$12,100,687
$469,340
$11,139,044
$1,504,018

$104,602

452

$267,862,631
2,924

$15,085,317
$2,579,317
$10,752,660
$6,953,116

$91,608

472

<34 34-44 45-54

m57810 57811 m57812

W Industry peers®

55-64

W Same-size peers®

25.8% -\

$231,662,697

2,912

$15,389,817
$637,932
$8,454,252
$7,149,605

$79,555

480

$97,747,205

1,593

$4,591,794
$1,560,031
$7,762,559

$10,688,663

$60,390

328

$109,081,838
1,577

$5,018,496
$3,647,377
$7,698,221
$3,630,388

$70,185

183

Participant Holdinge as of 8/30/2013

L1 5.5%

16.3%
Avarage # of funds hald: 3.33

m 1 Fund {Lfecycle Fund}
1 Fund {Mon-Lifecyecle Fumnd)
N 2 Funds
| 3 Funds
B 4 Funcs
5+ Funds

* Please see "Important Additional Information” for information regarding plan peer size and industry comparisons. Peer size and industry comparisons are based on 12 month period ending 9/30/2013.

™ Fidelity

INVESTMENTS



Plan Assets Under Management at Fidelity

—

-

$310,000,000

$300,000,000

$290,000,000

$280,000,000

$270,000,000

$260,000,000

$250,000,000

$240,000,000

il

2,930

2,925

2,920

2,915

2,910

2,905

2,900

Oct'1l2 Nov'l2 Dec'l2 Jan'l3 Feb'l3 Mar'l3 Apr'l3 May'l3 June'l3 July'l3 Aug'l3 Sept'l3
= Assets —e— Participants Information as of 9/30/2013 /
Information As of 9/30/2013 401(k) Plan 401(a) Plan 457(b) Plan
Total Participants 1,634 415 865
Active Participants 1,290 320 636
Participants Terminated with Balances 344 95 229
Total Plan Assets $200,070,647 $32,815,085 $71,924,829

Fidelity

INVESTMENTS



Single-Investment Option Holders

>

Information as of 9/30/2013

doedd

How many participants hold: 401(k) Plan 401(a) Plan 457(b) Plan Industry peers* Same-size peers*

. 1 Fund (Lifecycle Fund) 22.0% 14.9% 19.5% 33.8% 38.3%

. 1 Fund (Non-Lifecycle Fund) 11.4% 16.1% 23.0% 20.6% 11.6%

. 2 Funds 15.4% 18.3% 16.8% 14.0% 12.5%

. 3 Funds 12.2% 14.5% 10.2% 7.7% 7.6%

. 4 Funds 10.9% 10.1% 9.1% 6.4% 7.2%
5 or more Funds 28.1% 26.0% 21.4% 17.5% 22.9%
Average # of Funds Held 3.5 funds 3.4 funds 3.0 funds 2.8 funds 3.0 funds

Participants holding this fund

Funds held as a single investment Asset class 401(k) Plan 401(a) 457(b) Plan Total
MIP Il CL 1 Managed Income or Stable Value 73 15 85 173
VANGUARD INST INDEX Domestic Equity 24 9 19 52
PIM TOTAL RT INST Bond 10 7 15 32
FID BALANCED K Balanced/Hybrid 9 5 11 25
FID BLUE CHIP GR K Domestic Equity 11 6 4 21
Plus 11 other funds - 30 14 32 76
Lifecycle Funds - 359 62 169 590
- 29 11 33 73

BrokerageLink

For plans that offer Fidelity BrokerageLink, it will appear as a fund (rather than a product offering) for purposes of providing plan data.

* Please see "Important Additional Information” for information regarding plan peer size and industry comparisons.
&3 Fideli

INVESTMENTS



Combined Plans Asset Allocation Analysis

—

-
Asset Allocation, by Age Group for Your Plans (as of 9/30/2013)

20-29
30-39
40-49
50-59
60-64
65-69

o
X

10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
(& J

/Industry Peers (Public Sector)
20-29
30-39
40-49

50-59
60-64
65-69

o
X

10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
N J

/Same-size Peers (1000-2499)
20-29
30-39
40-49
50-59
60-64
65-69

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
G J

[ Money Market [ Managed Income [l Bond [} Balanced / [l Domestic international / || Speciaity [lj Company [ Lifecycle || Asset Allocation | BrokerageLink
or Short-Term or Stable Value Hybrid Equity Global Equity Stock Funds Funds

* Please see "Important Additional Information” for information regarding plan peer size and industry comparisons.

: Fidelity

INVESTMENTS



Participant Balances

—

Median Balance Per Participant, as of 9/30/2013

$140,000
$128,944

$120.000 $117,269

$100,336

$100,000 $94,063

$83,896
$80,000

$62,674

60,000
$ $52,142

$40,000

$25,275$20’745
$20,000

$0

20-29 30-39 40-49 50-59 60-64 65-69

m401(k) Plan = 401(a) Plan m 457(b) Plan m Industry peers* ®m Same-size peers*

* Please see "Important Additional Information” for information regarding plan peer size and industry comparisons.

‘ Fidelity

INVESTMENTS



Combined Plan Assets by Fund
—_— e

As of 9/30/2013

% of combined

# of Participants plan Participants % of combined
Holding Fund Holding Fund Total Assets Plan Assets
VANGUARD INST INDEX 945 32.43% $36,733,048 12.05%
BROKERAGELINK 318 10.91% $31,426,942 10.31%
MIPIICL 1 785 26.94% $31,330,121 10.28%
FID BLUE CHIP GR K 819 28.11% $22,908,412 7.52%
PIM TOTAL RT INST 689 23.64% $21,031,917 6.90%
FID FREEDOM K 2020 340 11.67% $19,788,898 6.49%
DODGE & COX STOCK 638 21.89% $17,779,100 5.83%
FID BALANCED K 515 17.67% $15,209,575 4.99%
AF EUROPAC GROWTH R6 757 25.98% $14,144,800 4.64%
HEARTLAND VALUE INST 557 19.11% $13,736,744 4.51%
H & W MID CAP VAL | 412 14.14% $10,430,523 3.42%
FID FREEDOM K 2015 152 5.22% $8,770,571 2.88%
MSIF MID CAP GRTH | 406 13.93% $8,304,075 2.72%
VANG WELLESLEY ADM 299 10.26% $8,138,832 2.67%
TRP EQUITY INCOME 340 11.67% $6,854,635 2.25%
FID FREEDOM K 2010 130 4.46% $6,243,209 2.05%
NB GENESIS - INST CL 367 12.59% $5,655,381 1.86%
FID FREEDOM K 2025 151 5.18% $5,617,395 1.84%

Fidelity

7 INVESTMENTS



Plan Assets by Fund
—_— e

As of 9/30/2013

# of Participants % of Participants

Holding Fund Holding Fund Total Assets % of Plan Assets
FID FREEDOM K 2030 210 7.21% $5,549,621 1.82%
FID FREEDOM K 2040 170 5.83% $4,116,587 1.35%
AM CENT SELECT INST 188 6.45% $3,249,796 1.07%
FID FREEDOM K 2035 105 3.60% $1,828,390 0.60%
FID FREEDOM K INCOME 74 2.54% $1,520,914 0.50%
VANG TOT BD MKT SIG 119 4.08% $1,426,425 0.47%
FID FREEDOM K 2045 60 2.06% $948,173 0.31%
FID FREEDOM K 2050 51 1.75% $879,914 0.29%
VANG TOT INTL STK S 42 1.44% $409,962 0.13%
FID RETIRE MMKT 18 0.62% $338,045 0.11%
FID FREEDOM K 2000 25 0.86% $278,980 0.09%
FID FREEDOM K 2005 10 0.34% $97,806 0.03%
FID FREEDOM K 2055 9 0.31% $61,770 0.02%
Total Market Value $304,810,561 100.00%

Fidelity
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Cash Flow Summary — Combined Plans

—

Year ending: 9/2012

Cash Inflow Year ending: 9/2013
Contributions* $15,877,337

Loan Repayments $1,796,151

Interest on Loans $219,812

Total Cash Inflow $17,893,300

$17,294,398
$1,823,827
$229,764

$19,347,990

Cash Outflow Year ending: 9/2013 Year ending: 9/2012
Loan Withdrawals $2,136,754 $1,677,750
Withdrawals $13,012,198 $10,867,372
Transaction-based Fees (Please see your plan

recordkeeping agreement for details) ($15,618) $15,928

Total Cash Outflow $15,133,334 $12,561,050

Net Cash Flow $2,759,966 $6,786,939

* Contributions are comprised of all employee and employer sources, including rollovers into the plan.

Fidelity
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Contributions and Net Exchanges
—_— e

For the 12-month period ending 9/30/2013

N )

Contributions by Fund Net Exchanges by Fund

VANGUARD INST INDEX $1,949,884 TRP EQUITY INCOME $5,867,682

FID FREEDOM K 2020 $1,297,487 MIPIICL 1 $2,472,529

MIPIICL 1 $1,258,250 FID RETIRE MMKT $1,050,813

VANG WELLESLEY

PIM TOTAL RT INST $1,033,715 ADM $1,015,807

FID FREEDOM K 2030 $828,393 H & W MID CAP VAL | $628,905

VANGUARD INST

DODGE & COX STOCK $807,724 INDEX $622,054

BROKERAGELINK $734,303 FID FREEDOM K 2020 $559,763

AF EUROPAC GROWTH R6 $701,099 DODGE & COX STOCK $438,852

FID BLUE CHIP GR K $642,800 VANG TOT INTL STK S $277,793

FID BALANCED K $634,858 BROKERAGELINK | $65,783
FID FREEDOM K 2015 $567,166 NB GENESIS - INST CL $55,075
VANG WELLESLEY ADM $534,479 FID FREEDOM K 2015 | $33,260
HEARTLAND VALUE INST $517,539 FID FREEDOM K 2035 | $16,272
FID FREEDOM K 2025 $497,686 FID FREEDOM K 2055 | $9,503
FID FREEDOM K 2040 $462,206 FID FREEDOM K 2045 | ($13,393)
H & W MID CAP VAL | $443,774 FID FREEDOM K 2000 | ($19,396)
FID FREEDOM K 2035 $425,025 FID FREEDOM K 2025 ($86,826)

N 2N /
Fidelity
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Contributions by Fund

MSIF MID CAP GRTH | $384,731

NB GENESIS - INST CL $281,028

FID FREEDOM K 2010 $235,654
TRP EQUITY INCOME $217,528
VANG TOT BD MKT SIG $199,912
FID FREEDOM K 2045 $181,497
AM CENT SELECT INST $173,366
FID FREEDOM K 2050 $139,258
FID FREEDOM K INCOME $101,218
FID FREEDOM K 2000
VANG TOT INTL STK S
MUTUAL BEACON Z
FID FREEDOM K 2055

FID FREEDOM K 2005

~

Contributions and Net Exchanges

SN B

For the 12-month period ending 9/30/2013

-

Net Exchanges by Fund

FID FREEDOM K 2030
FID FREEDOM K 2050
FID FREEDOM K INCOME
FID FREEDOM K 2010
FID FREEDOM K 2040
FID BALANCED K

VANG TOT BD MKT SIG
FID BLUE CHIP GR K

AF EUROPAC GROWTH R6
MSIF MID CAP GRTH |
AM CENT SELECT INST
HEARTLAND VALUE INST
PIM TOTAL RT INST

MUTUAL BEACON Z

~

($149,517)
($161,432)
($219,827)
($236,711)
($304,457)
($367,107)
($439,520)
($490,352)
($656,828)
($681,304)
($737,584)
($810,459)
($1,985,606)

($5,753,771)

/

Fidelity
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Customer Transactions by Channel

For the 12-month period ending 9/30/2013

Plan Total Unique SSNs
g 401(k) Plan 497 (30% of participants)
g 401(a) Plan 72 (17% of participants)
?‘; 457(b) Plan 187 (22% of participants)
; Total contacts 7,954
o
T

Plan Total Unique SSNs
g 401(k) Plan 989 (61% of participants)
?2 401(a) Plan 285 (69% of participants)
% 457(b) Plan 559 (65% of participants)
2 Total contacts*** 147,138

~N
100% 96%
19%
14%

6% 6% 9% 10% 4% 10%

Exchanges Future Mix Deferrals Loans Withdrawals Inquiries
J
N

96%

94%  94% 66% 91%  90% ° 90%

Exchanges Future Mix Deferrals Loans Withdrawals Inquiries
J

[ vourPlan* [ Industry Peers** (Public Sector)

* Percentages based on (401(k) Plan: 1,634 participants), (401(a) Plan: 415 participants), (457(b) Plan: 865 participants)

** Please see "Important Additional Information” for information regarding plan peer size and industry comparisons.

*** Total contact counts for the web channel, NetBenefits®, are calculated at the plan level. It is the total number of times participants accessed this channel. For any participants that
have more than one plan with Fidelity, the count will be overstated. The measure of Total Unique SSN, expressed as a percentage, is not impacted by this issue.

Fidelity
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Important Additional Information

—_— e

Information on Industry and Same Size Peers is based on plans currently record kept by Fidelity. Industry assignments are based on industry classification from
multiple sources.

The information contained herein is summarized plan data based upon a maximum of four retirement plans. The plans presented are selected by Fidelity.

Plan size ranges are broken out as follows:

Under 150 participants 150 — 249 participants 250 — 499 participants
500 — 999 participants 1,000 - 2,499 participants 2,500 — 4,999 participants
5,000 — 9,999 participants 10,000 — 24,999 participants 25,000+ participants

For plans that offer Fidelity BrokerageLink, it will appear listed as a fund (rather than a product offering) for purposes of providing plan data. A self-directed brokerage
account may entail greater risk and is not appropriate for everyone. Additional fees apply to a BrokerageLink account.

“Time-Weighted Cumulative Total Participant Return” is calculated using a Time Weighted Daily Valuation Method by geometrically linking the return of each of the
sub-periods making up the entire return period. A new sub-period is considered to begin each time there is cash flow. For each sub-period, the beginning market value
of the sub-period (which includes the cash flow) is subtracted from the ending market value of the sub-period and the difference is divided by the beginning market
value. For purposes of this methodology, cash flow includes contributions, withdrawals, and plan fees. Exchanges, dividends and interest are not considered cash
flows.

Retirement Income Planner, Portfolio Review, and Fidelity Income Strategy Evaluator are educational tools.

myPlan Snapshot is an educational calculator.

Portfolio Advisory Service at Work is a service of Strategic Advisers, Inc., a registered investment adviser and a Fidelity Investments company. This service provides
discretionary money management for a fee.

Guidance provided by Fidelity is educational in nature, is not individualized and is not intended to serve as the primary or sole basis for your investment or tax-planning
decisions.

Financial Engines is not affiliated with Fidelity Investments or its affiliates.

- A Fidelity
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Important Information

S

Asset Allocation does not ensure a profit or guarantee against loss.
Investment Risk

LifeCycle Funds: Target date funds are designed for investors expecting to retire around the year indicated in each fund's name. The funds are managed to gradually become more conservative over time as it
approaches the target date. The investment risk of each target date fund changes over time as its asset allocation changes. The funds are subject to the volatility of the financial markets, including that of equity
and fixed income investments in the U.S. and abroad, and may be subject to risks associated with investing in high-yield, small-cap, and foreign securities. Principal invested is not guaranteed at any time,
including at or after the target dates.

Money Markets Funds: An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. Although the fund seeks to preserve
the value of your investment at $1.00 per share, it is possible to lose money by investing in the fund.

Bond Funds: In general the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices usually fall, and vice versa. This effect is usually more pronounced for
longer-term securities.) Fixed income securities also carry inflation risk, liquidity risk, call risk and credit and default risks for both issuers and counterparties. Unlike individual bonds, most bond funds do not have
a maturity date, so avoiding losses caused by price volatility by holding them until maturity is not possible.

Mid-Cap Funds: Investments in mid-sized companies may involve greater risks than those in larger, more well known companies, but may be less volatile than investments in smaller companies.

Small-Cap Funds The securities of smaller, less well-known companies can be more volatile than those of larger companies.

Foreign Funds: Foreign markets can be more volatile than U.S. markets due to increased risks of adverse issuer, political, market or economic developments, all of which may be magnified in emerging markets.

Sector funds: Stock markets, especially foreign markets, are volatile and can decline significantly in response to adverse issuer, political, requlatory, market, or economic developments. Sector funds can be more
volatile because of their narrow concentration in a specific industry.

Company Stock Funds: Company stock investment options are neither a mutual fund nor a managed investment options.

REITs (Real Estate Investment Trusts): Changes in real estate values or economic downturns can have a significant negative effect on issuers in the real estate industry.

© 2013 Morningstar, Inc. All rights reserved. The Morningstar information contained herein (1) is proprietary to Morningstar or its affiliates; (2) may not be copied or redistributed; and 3) is not warranted to be
accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Fidelity does not review the Morningstar data and, for
mutual fund performance information, you should check the fund’s current prospectus for the most up-to-date information concerning applicable loads, fees, and expenses.

Recordkeeping and plan administrative services provided by Fidelity Investments Institutional Operations Company, Inc.

Before investing in any mutual fund, consider the investment objectives, risks, charges, and expenses. Contact Fidelity for a
prospectus or, if available, a summary prospectus containing this information. Read it carefully.

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, RI 02917
© 2013 FMR LLC. All Rights Reserved

669894.1.0
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Financial Markets and Economic Report
November, 2013

As of November 13, 2013

US GDP growth for the first quarter was reported at 2.8% by the Bureau of Economic Analysis,
outpacing consensus estimates of about 2%. Previously, the early estimate of 1.7% for the
second quarter has been revised up to 2.5%.

In September the Federal Reserve surprised many when it announced that it will not begin
tapering of its bond-buying program after all, and interest rates promptly fell in response. Rates
had jumped again in August, with the 10 year note climbing to as high as 2.95%, but following
the Fed’s announcement the 10 year note returned to the 2.5%-2.6% range it had seen in the
second quarter. As of November 12" the rate has trended back up to 2.75%

US stocks rallied remarkably from June 30 into early August, with the S&P 500 reaching a high
point in excess of 19% YTD, before giving back much of that over the remainder of the month.
However, the Fed’s change of course added to a strong bounce-back in September, with record
highs seen on several indexes. Goldman Sachs reported that the S&P 500 was up 26.4% YTD on
November 8th.

Foreign stocks performance has been a case of the haves and the have-nots, with the developed
countries represented in the EAFE index reported up 18.02% YTD on November 8™, Emerging
markets have continued to struggle, with the MSCI Emerging Markets and BRIC indexes showing
losses of -3.46% and -4.73% YTD, respectively. (Information courtesy of Goldman Sachs)

Commaodity prices have fallen back since rebounding after the spring “crash”, with oil having
settled back into a $93-$98 price range, still higher than the $80-590 range that was enjoyed by
the world for a few years. Gold and silver have recently lost favor again, but both are still more
than 10% above their June lows.

The Bureau of Labor Statistics reports that the latest unemployment number nationally is 7.3%,
and the labor force participation rate fell to 62.8%, the lowest level since 1977.

Hyas Group * 108 NW Sth Avenue Suite 203, Portland, Oregon 97209 « ph: 971-634-1500 fx: 971-275-1856



€1-02-11 Suneew - SHONVHO ANNA

€10T ‘1 Arenue[ aAn93[J2
sjuausaAU] KAN[opI YIM 1DBNU0D
A3U 9)B13033U 0] UOIBPUSIUIOIAT

s sapmuuo))-qng paydoooy
:LOVIINOD YAdTIDICAODT

swoou] Kby 2011 amoy "L QL dVIA

7 Sse[D pun,] uooeaq [eninjy :ASOTD
pun, swoou] ANnbg 2011d 2M0Y [,
aav

[eUOTIMLISU] punj anfeA pue[Hesf]
*TANNIINOD HOLVA

cl/9¢U11

Cl/eT/8

pung SN7Id I1snA], d8ejue A OY-VINDI
0L dVIN

[ SSe[D I O1oyHOd Swoou] pageue|y AN[2pLd
*ASOTO

puny SN1d Isnif sSee A DY-VINDI
:aav

£1/6/¢

CL/1/11

“Bunesw ¢1/9/¢ Sy 10}
puny anjeA 9[qe)s ) JO UOISSNOSIp J[qe],

ANQA INTVA ATAVLS

I SSB[D 11 O1[0jH0 ] dwodu] pageur| ANpL]
a1} JO 2Imso[d pue pun,f S)Td ISNLL 38ejueA
OYU-VIADI 3y3 jo uonippy “ANOLLSOd

Cl/s/et

Cl/s/cl

"Pa1oLISAT UOHOBSUEI] JSYIO0 []V *SIUNOsoe yurfoSerayoig Jo o Suiaow sjasse Surp[oy yo ssodnd oy

10§ A[9]0S pappe sem (XX I) 19BN ASUOJA] JUSWSISY AN[3PI ysem Aynba Aep-o6 & pasuawardwr [T JTA SY.L “(I1 JIA) pund II orjoyuod
awoou] paSeuejn AJ[SPI] 3y} 03 paj[nejop a1em suondo JusumsaAur 2100 (INET SIuedionied e 0} yorq JuIroSeidsorg WOog PIAOU SAIUOIA

191N ASUOTA] JuswdInay ANepid ‘Adv

el/1/¢€

puny anfeA 3[qe)s  sse[d I Ol[ojIod

swoouy pageuryy K11[op1] 2y Jo uonepmbyy
sjqissod mo[[e 01 )00[o Jnd,, 12aL-0U0 PayOAU]
:NOLLJO NOLLVAINOI'T

£1/81/¢

"I} SUIeS
oy Je apew 2q 0} saued punj [epuajod
[Te 103 mojje o} pauodisod uoroe pung

anfep de) [rews seqni
‘OLdVIN

[EUONNIISU] puny AN[EA PUB[LESH
'ASOTD

oneA de) Jews Joqng]
aav

[eUONNINSUT SISAUAL) reuLaq JaS1oqnaN
‘HOLVAM

dINOdISOd

€1/5/9

dep [ews uesnIy o031 %
2 on[eA ded [rews 19qny 01 % HLOE
‘OLdVIA

[BUOHMIIISUT SISSULL) UBULIDY I9SIoqnaN
[euonIMIISU] pun,j snjeA pue[Iesr]
ASOTO

dep [[ews uesIIY
anfe dep [ewrg 9qny
aav

v1/9/1

£1/8¢7/8

uonoy
IdPIWWO)) JuedyIugiS 1BYI0

Surddejy pung

U], UO)OY punyj

e
uonOy

e
SunIdN

sueld (e)10¥ pue ODI0b ‘LSH
saguey) puny uonesuddwo)) pALRPJ ANINIA




4 €1-02-11 3uneew - SHONVHD ANNA

uodseaq [eMNA  AAANLLNOD HOLVA 11/81/8

uodead [emnN ‘@HAANILNOD HOLVA 11/0¢/11

9Y pun, Yol Syroedoiny spunf UBOLISWY | 10y puny Yimolr) sijioeJoInyg spun,] UeoLIdIIY
[euOHNNSUT pun,f SISOUSD) UeuLIeg 133I3GNAN |  sse[7) J0JSIAU] puny SISAUL) URULE 155I9qNaN

I sse[d pung d sse|D pung
ymorn de) piA [euonmusu] As[ue)g ueZIo ymoin de) pi reuonmusuy As[uels ue3IoN
3 sse[D pd ymorn diy) anjg Aeprg pun, ymoln diyy snpg Aroprg
3 sse|D punyg paouereq AopLy pun,] paosueeqg AN[apig
‘OLdVIN ASOTD

9 [D punyg ymmoin siroedoiny spun, uedLIaury
[eUOIIMIIISU] pun SISUSL) uBtISg JoFIaqnaN
I sse[D punj
ymoinde)) pijA [euonninsu] Lsjuel§ UBZION
3 sse[D punyg ymoln diy) anjg Araprg
3 sse[ punyg peoueeq AN[apL]
‘aav

xS3Y JAMO] — SSVID MAVHS 23uey), [1oz/L/cl

uodRag [eMINA
‘JIANLINOD HOLVA Cl/1/¢g

pung snfeA S[qe)s | sse[) I Ol[OJHOd
swoouy padeuey AN[ap1] 3y} Jo uonepmbyy
o[qrssod mo[e 03 30010 Jnd,, Jeak-oU0 PasjoAu]

‘NOLLdO NOLLVAINOIT cl/6/e

soreys SIS punyg xopuj 001§ (U] [B30], prenSue A
AaQv C1/62/8

pung anjeA puepiesH ‘HOLVAM

uodead [N\ AHAANIINOD HOLVA cL/ye/s
[euonnsuy sse[)) JOISOAU]
pun,y 109[9§ SIUIUNSIAU] AINJUSY) UBOLISWY puny 309[0S SIUAUNSIAT] AINJUI)) UBOLISUIY
[euOIMIISU] pun, Sn[eA Pue|Lesf pung anfeA pue[esf]
‘OLdVIN *HSOID
[euonngsuy

pun,j 193]2S SJUSTUISIAU] AIMIUI)) UBOLIDUIY
[eUONMIISU] pUnJ SN[EA PUBMESE]
aav

#S33J JIMO] — SSV'TD MAVHS d3uey)., cl/1/9

sueld (e)T0y pue CDI0Y ‘LSP
saguey) puny uonjesuadwo)) pa.LRP ANINGA




East Bay MUD Retirement Plans
Performance Flash Report Through: 9/30/2013

Annualized

Fund 3mo. YID 1YR 3YR 5YR 10YR 2012 2011 2010 2009 2008
| FideltyM&RMIPI:Classt | 026 082 114 136 156 277 | 135 147 159 180 3.13
US Treasury CMT5Year 0.37 0.80 098 1.15 155 2.73 0.76 152 1.93 219 2.79

+/-Index (0.11) 0.02 016 021 001 004 059 (0.05 (0.34) (0.39) 0.94

Category Rank - - . . - - . - - - -

PIMCO Total Return Instl 1.17 -189 -0.74 3.77 1796 6.12 | 1036 4.16 883 13.83 4.82

Barclays US Aggregate Bond Index 0.57 -1.89 -1.68 286 541 4.59 421 7.84 654 593 524
+/-Index 0.60 0.00 094 081 255 152 6.15 (3.68) 229 7.90 (0.42)
Category Rank 6 52 35 34 18 5 12 88 29 49 12

Vanguard Total Bond Market Index Signal | 0.54 -1.95 -1.83 276 534 454 | 415 769 6.54 604 515

Barclays US Aggregate Bond Index 0.57 -1.89 -1.68 286 541 4.59 421 7.84 654 593 5.24
+/-Index (0.03) (0.06) (0.15) (0.10) (0.07) (0.05) (0.06) (0.16) (0.00) 0.11 (0.09)
CategoryRank 58 55 72 71 76 47 84 12 73 90 10

Dodge & Cox Stock 6.93 2569 29.28 17.82 1093 8.15 | 22.01 -4.08 13.49 31.27 -43.31

Russell 1000 Value Index 3.94 20.47 2230 16.25 8.86 7.99 1751 0.39 1551 19.69 -36.85
+/-lndex 299 522 697 157 207 0.16 451 (4.47) (2.02) 1158 (6.46)
Category Rank 4 4 5 5 11 31 1 79 46 13 93

T.RowePrIceEQultylncdme 457 1934 21.63 1551 9.36 7.96 | 17.25 -0.72 15.15 25.62 -35.75

Russell 1000 Value Index 3.94 20.47 2230 16.25 886 7.99 17.51 0.39 1551 19.69 -36.85
+/-Index 0.63 (1.13) (0.67) (0.73) 0.50 (0.02) (0.26) (1.11) (0.35) 593 1.10
CategoryRank 43 61 46 35 37 36 20 54 27 36 47

Vanguard Institutional index | 523 19.77 1931 16.24 10.04 757 | 1598 2.09 1505 26.63 -36.95

S&P500Index 5.24 19.79 19.34 16.27 10.02 7.57 16.00 211 15.06 26.46 -37.00
+/-Index (0.01) (0.02) (0.04) (0.03) 0.02 0.01 (0.02) (0.02) (0.02) 0.17 0.04
CategoryRank 64 47 57 24 27 36 36 19 31 52 39

American Century Select Instl _ 8.70 16.89 13.04 1543 10.62 6.14 | 1497 1.62 14.82 35.09 -39.55

Russell 1000 Growth Index 8.11 20.87 19.27 16.94 12.07 7.82 15.26 2.64 16.71 37.21 -38.44
+/-Index 0.59 (3.98) (6.24) (1.51) (1.45) (1.68) (0.29) (1.02) (1.89) (2.12) (1.11)
Category Rank 55 91 95 47 45 86 52 18 58 48 47

Fidelity Blue Chip Growth K 11.06 26.15 24.87 18.19 13.71 830 | 17.95 -2.56 19.80 45.31 -38.52

Russell 1000 Growth Index 8.11 20.87 19.27 16.94 12.07 7.82 15.26 2.64 16.71 37.21 -38.44
+/-Index 295 528 559 125 1.63 047 2.69 (5.20) 3.09 810 (0.08)
CategoryRank 22 11 17 7 13 32 21 57 18 14 39

Data supplled by Morningstar.
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East Bay MUD Retirement Plans
Performance Flash Report Through: 9/30/2013
Annualized
Fund 3mo. YD iYR 3YR 5YR 10YR 2012 2011 2010 2009 2008
Russell Mid Cap Value Index 5.89 22.94 27,77 17.27 11.86 1091 1851 -138 24,75 34.21 -38.44
+/-Index 2.31 10.93 13.32 6.16 873 0.95 1259 (7.22) 9.66 2228 (4.60)
Category Rank 15 2 2 2 1 5 2 92 1 4 84

Morgan Stanley Inst Mid Cap Growth | 10.82 27.35 29.92 13.13 15.18 12.28 | 9.49 -6.89 32.94 60.19 -47.22

Russell Mid Cap Growth Index 9.34 25.42 27.54 17.65 13.92 10.16 15.81 -1.65 26.38 46.29 -44.32
+/-Index 148 193 239 (4.52) 126 211 (6.31) (5.24) 6.56 13.89 (2.90)
Category Rank 28 19 16 85 9 3 87 74 6 3 80

Heartland Value Inst 1020 20.06 22.27 14.11 10.50 8.06 | 13.99 -6.73 21.50 44.86 -39.40

Russell 2000 Value Index 7.59 23.07 27.04 16.57 913 9.29 18.05 -5.,50 24.50 20.58 -28.92
+/-Index 2.81 (3.02) (4.77) (2.46) 136 (1.23) (4.07) (1.23) (3.00) 24.28 #####
Category Rank 6 90 92 81 63 97 65 70 82 19 83

Neuberger Berman Genesis Instl 11.19 25.66 28.54 18.32 10.44 11.98 | 10.10 4.88 21.72 26.54 -32.67

Russell 2000 Index 10.21 27.69 30.06 18.29 11.15 9.64 16.35 -4.18 26.85 27.17 -33.79
+/-Index 0.98 (2.03) (1.51) 0.03 (0.71) 2.34 (6.25) 9.06 (5.14) (0.63) 1.12
CategoryRank 14 55 60 36 62 7 90 3 84 67 34

American Funds EuroPacific Gr R6 9.55 11.95 18.28 7.09 7.47 9.74 | 1964 -13.31 9.76 39.35 -40.53

MSCIAC World ExUSA (Net) 10.09 10.04 16.48 595 6.26 8.77 16.83 -13.71 11.15 41.45 -45.53
+/-Index (0.54) 1.90 180 1.14 121 0.97 281 040 (1.39) (2.09) 5.00
CategoryRank 62 61 65 56 18 11 26 40 54 16 13

Vanguard Total Intl Stock Index Signal 10.27 9.79 17.14 590 5.87 8.48 | 18.21 -14.52 11.06 36.73 -44.10

MSCIAC World Ex USA (Net) 10.09 10.04 1648 5.95 6.26 8.77 16.83 -13.71 11.15 41.45 -45.53
+/-Index 0.18 (0.25) 0.66 (0.05) (0.38) (0.29) 138 (0.82) (0.09) (4.72) 1.42
CategoryRank 46 82 75 79 47 30 51 61 44 26 54

Fidelity Balanced K 541 1243 1268 1145 9.73 7.88 | 13.04 176 13.92 28.29 -31.22

USBalanced Index 3.37 10.80 10.64 11.13 8.83 6.78 11.37 4.98 12.19 18.46 -21.63
+/-Index 1.73 163 2.04 033 090 1.10 1.66 (3.22) 1.73 9.83 (9.59)
CategoryRank 24 23 37 15 11 10 28 25 17 25 78

~ Vanguard Wellesley Income Adm 176 532 6.06 889 966 7.32 | 1010 9.74 10.71 16.14 -9.79

US Conservative Index 244 6.46 644 844 7.89 6.18 9.01 6.12 10.47 14.34 -13.20
+/-Index (0.68) (1.14) (0.38) 0.46 177 115 1.09 362 024 1.80 340
CategoryRank 71 35 41 9 10 5 43 1 42 80 7

Data supplied by Morningstar.
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East Bay MUD Retirement Plans
Performance Flash Report Through: 9/30/2013
Annualized
Fund 3mo. YTD 1IYR 3YR 5YR 10YR 2012 2011 2010 2009 2008

Fidelity Freedom K Income 215 270 3.11 456 - - 6.36 212 7.68 . -

Freedom Income Composite Benchmark 1.76 3.04 3.54 4.17 4,53 427 5.05 282 6.16 10.02 -7.24
+/-Index 0.39 (0.34) (0.43) 0.39 1.31 (0.70) 1.52
Category Rank 73 70 75 76 - - 86 43 80 -

Fidelity Freedom K 2000 213 267 3.16 4.65 - - 644 207 1791 -

Freedom 2000 Composite Benchmark 1.76 3.04 354 421 441 4.27 5.05 281 6.26 1057 -9.39

+/-Index 0.37 (0.37) (0.38) 0.44 1.39 (0.74) 1.65
CategoryRank 95 87 89 87 - - 88 28 97
Freedom 2005 Composite Benchmark 2.73 5.90 6.69 6.59 6.15 - 7.77 2,13 946 17.74 -19.53
+/-Index 0.43 (0.81) (1.06) (0.16) 1.00 (L77) 1.18
Category Rank 67 53 66 54 - - 68 61 58

Fidellty Freedom K 2010 416 7.16 17.77 1.78 - - 1053 -0.19 11.7?_ -

Freedom 2010 Composite Benchmark 3.83 844 951 837 7.44 6.18 9.87 2,16 10.71 19.04 -20.51

+/-Index 0.33 (1.28) (1.74) (0.59) 0.66 (2.35) 1.06
CategoryRank 10 10 34 27 - - 32 75 29 - -
Freedom 2015 Composite Benchmark 4.02 8.85 9.97 8.64 7.49 - 10.14 214 10.87 19.94 -22.41
+/-Index 0.33 (1.45) (1.90) (0.66) 0.67 (2.48) 1.06
CategoryRank 20 35 46 39 - - 48 56 44 - -

Fidelity Freedom K 2020 471 832 9.07 8.68 - - 11.86 -1.24 13.07 o 5

Freedom 2020 Composite Benchmark 4.32 9.78 11.01 949 788 6.95 1114 171 12.07 23.94 -27.80

+/-Index 0.39 (1.46) (1.94) (0.81) 0.72  (2.95) 1.00
CategoryRank 30 39 54 41 - - 42 66 42
Freedom 2025 Composite Benchmark 5.23 12,36 13.86 10.94 8.74 - 12.79 0.91 13.08 2553 -29.25
+/-Index 0.37 (1.80) (2.47) (1.20) 047 (3.41) 0.81
CategoryRank 30 45 58 40 - - 43 64 36 -

Fidelity Freedom K 2030 589 1128 12.08 10.03 . - 13.65 -3.09 14.18 - =

Freedom 2030 Composite Benchmark 5.50 13.15 14.71 1140 852 7.43 13.20 0.57 13.35 27.50 -33.28
+/-Index 0.39 (1.87) (2.63) (1.37) 045 (3.66) 0.83
CategoryRank 29 47 61 48 - - 49 66 40

Data supplied by Morningstar.
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East Bay MUD Retirement Plans

Performance Flash Report Through: 9/30/2013
Annualized
Fund 3mo. YID iYR 3YR 5YR 10YR 2012 2011 2010 2009 2008
Freedom 2035 Composlte Benchmark 6.24 15.57 17.37 1253 9.22 - 14.53 -0.57 14.10 28.46 -33.99
+/-Index 0.43 (2.24) (3.17) (1.78) 0.07 (3.96) 0.82
CategoryRank 35 48 67 54 - - 52 76 43 -

Fidelity Freedom K 2040 6.71 13.59 14.46 10.87 - - 14.61 -4.64 14.79 SR

Freedom 2040 Composite Benchmark 6.37 15.92 17.75 1269 9.25 7.89 14.63 -0.64 14.16 29.75 -35.33

+/-Index 0.34 (2.33) (3.29) (1.82) (0.02) (4.00) 0.63
CategoryRank 38 55 66 56 - - 57 68 49
Freedom 2045 Composite Benchmark 6.52 16.40 18.29 1292 9.36 - 1490 -0.85 14.29 30.14 -35.76
+/-Index 0.41 (2.32) (3.25) (1.86) 0.07 (4.10) o0.68
Category Rank 43 64 76 71 - - 65 73 54 - -
Freedom 2050 Composite Benchmark 6.57 16.64 18.55 13.11 9.35 - 15.17 -1.23 1446 31.35 -37.26
+/-Index 0.41 (2.38) (3.40) (1.96) 0.06 (4.27) 0.60
CategoryRank 39 58 70 60 - - 54 85 43 - -
isasl T BT
Freedom 2055 Composite Benchmark 6.86 17.52 19 52 - - 15.48 -
+/-Index 0.36 (2.67) (3.69) (0.09)
Category Rank 32 60 78 - - - 53 - - - -

Data supplled by Morningstar.
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East Bay MUD Retirement Plans (Recently Selected Funds)
Performance Flash Report Through: 9/30/2013
Annuallzed

Fund 3mo. 3YR 5YR 10YR 2012 2011 2010 2009 2008
7.54 24.18 30.05 23.87 20.55 85 252 37.92 85.80 -47.95
Russell 2000 Value Index  7.59 23.07 27.04 1657 913 929 1805 -550 2450 2058 -28.92
+/-Index (0.05) 111 301 7.30 1142 1080 298 1342 6522 (19.03)
CategoryRank 66 56 49 1 1 - 2 28 3 2 98

Artlsan Small Cap Institutional | 1537 3356 32.60 24.39 16.16 10.36 | 17.90 699 20.51 44.14 -43.93

Russell 2000 Growth Index 12.80 32.47 33.07 19.96 13.17 9.85 1459 -291 29.09 34.47 -38.54
+/-Index 257 1.08 (0.47) 4.43 299 050 3.32 990 (857) 9.67 (5.39)

Category Rank 14 26 30 2 17 36 11 2 95 21 78
Vanguard Target Retirement Income lnv 267 338 412 646 683 . 823 525 939 1428 -10.93
Vanguard Target Retirement Income Index 2.66 342 4.25 6.54 6.84 - 842 530 942 1432 -11.34
+/-Index 0.01 (0.04) (0.13) (0.08) (0.01) (0.19) (0.05) (0.03) (0.04) 041
US OE Retirement Income 54 58 62 40 48 - 67 9 42 80 6
Vanguard Térget Retirement 2010 Iny 336 568 676 794 741 . 10.12 337 1143 |19.32 -20.67
Vanguard Target Retirement 2010 Index 3.44 5.92 6.98 8.03 7.44 - 10.28 3.20 1162 19.44 -21.05
+/-Index (0.08) (0.24) (0.22) (0.09) (0.03) (0.16) 0.17 (0.19) (0.12) 0.38
US OE Target Date 2000-2010 58 47 49 22 23 - 45 8 33 82 37
Vanguard Target Retlrefrnent 2015 Inv 424 830 956 9.06 792 - 1137 171 1247 2130 -24.06_!
Vanguard Target Retirement2015Index 4.30 855 9.80 9.11 7.91 - 11.50 148 12,60 21.38 -24.45
+/-Index (0.06) (0.25) (0.24) (0.05) 0.01 (0.13) 0.23 (0.13) (0.08) 0.39
US OE Target Date 2011-2015 21 17 30 14 18 - 34 19 34 76 15
Vanguard Target Retirement 2020 Inv 487 10.20 11.70 993 820 - 1235 0.60 13.12 23.10 -27.04
Vanguard Target Retirement 2020 Index 4.92 10.48 11.93 10.20 8.37 - 1251 0.94 1328 2341 -27.52
+/-Index (0.05) (0.28) (0.23) (0.27) (0.17) (0.16) (0.34) (0.16) (0.31) 0.8
US OE Target Date 2016-2020 20 13 21 11 16 - 36 32 35 66 22
Vanguard Target Retirement 2025 Inv 542 1170 13.34 10.72 8.39 B 13.29 037 13.84 24.81 -30.05
Vanguard Target Retirement 2025 Index 5.44 12.00 13.60 10.98 8.59 - 13.44 0.02 13,96 25.26 -30.52
+/-Index (0.02) (0.30) (0.26) (0.26) (0.20) (0.15) (0.39) (0.12) (0.45) 0.47
US OE Target Date 2021-2025 35 27 35 20 25 - 43 16 37 78 15
Vanguard Target Retirement 2030 inv 588 13.17 15.05 11.48 859 - | 1424 127 1443 2672 3291
Vanguard Target Retirement 2030 Index 5.96 13.55 15.31 11.76 8.79 - 1436 -0.94 14.61 27.13 -3341
+/-Index (0.08) (0.38) (0.26) (0.28) (0.20) (0.12) (0.33) (0.18) (0.41) 0.50
US OE Target Date 2026-2030 30 30 36 15 19 - 38 22 33 74 18

Data supplied by Morningstar.
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East Bay MUD Retlrement Plans (Recently Selected Funds)

Performance Flash Report Through: 9/30/2013
Annualized
Fund 3mo. YID 1YR 3YR 5YR 10YR 2012 2011 2010 2009 2008
Vanguard Target Retirement 2035 Index 6.48 15.08 16.99 1251 9.08 - 15.28 -1.91 15.27 28.62 -35.11
+/-Index (0.02) (0.39) (0.22) (0.28) (0.21) (0.12) (0.33) (0.13) (0.45) 0.45
US OE Target Date 2031-2035 45 35 38 14 23 - 40 19 26 64 18
Vanguard Target Retirement 2040 Index 6.79 1593 17.92 1282 9.26 - 15,57 -2.11 1533 28.62 -35.11
+/-Index (0.02) (0.31) (0.17) (0.26) (0.15) (0.01) (0.44) (0.16) (0.30) 0.58
US OE Target Date 2036-2040 33 23 33 11 16 - 31 19 35 77 4
Vanguard Target Retirement 2045 Index 6.79 1593 17.92 12.82 9.26 - 15.57 -211 1533 2862 -35.11
+/-Index (0.06) (0.33) (0.22) (0.24) (0.17) 0.01 (0.40) (0.14) (0.47) 0.55
US OE Target Date 2041-2045 54 31 45 13 21 - 43 14 40 83 11
Vanguard Target Retirement 2050 Index  6.79 15.93 17.92 1282 9.26 - 15,57 -211 15.33 28.62 -35.11
+/-Index (0.03) (0.34) (0.18) (0.26) (0.16) 0.01 (0.43) (0.13) (0.31) 0.49
US OE Target Date 2046-2050 57 34 44 14 18 - 44 11 35 91 5
Vanguard Target Retirement 2055 Index 6.79 15.93 17.92 12.82 - - 15,57 -2.11 -
+/-Index (0.01) (0.33) (0.19) (0.11) 0.01 (0.16)
US OETarget Date 2051+ 66 40 55 11 - - 48 9 - - -

‘Data supplied by Momingstar.
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DRAFT

REVENUE SHARING AND EXPENSE PAYMENT POLICY FOR THE
EAST BAY MUNICIPAL UTILITY DISTRICT 401(K) TAX DEFERRED SAVINGS PLAN, 457 DEFERRED
COMPENSATION PLAN AND TRUST, AND 401(A) PLAN (“THE PLAN")

Revenue Sharing Compensation

The agreements entered into between the East Bay Municipal Utilities District (EBMUD) and Service Providers,
may state that a portion of revenue sharing amounts paid to the provider (such as “12b-1 fees”) that are attributable
to assets held or services provided under the Plan will be remitted by the providers to the Plan. Any such revenue
sharing remittances received by the Plan shall be held in unallocated trust asset accounts (“Revenue Share
Credit Account”) maintained under the Plan, and thereafter shall be used exclusively for the benefit of Participants
and their Beneficiaries and to defray the reasonable expenses of administering and managing the Plan.

Payment of Expenses

All expenses incidental to the administration or protection of the Plan, and the management of the assets of the
Plan, shall be paid from the assets of the Plan or by the Plan participants; unless the Plan Sponsor chooses to pay
such expenses directly. To the extent permitted by law, the Plan Sponsor may be reimbursed from the Plan for any
direct expenses properly and actually incurred in connection with the performance of services for the Plan.

Expenses may be paid or reimbursed from the Revenue Share Account within the guidelines set forth in this policy.

The expenses that may be paid from, or which may be reimbursed to the Plan Sponsor for its payment of, include,
and are not limited to, the following:

(a) Ongoing Plan administrative expenses, such as record keeping, legal, auditing, annual reporting, claims
processing and similar administrative expenses;

(b) Investment advisory, administrative investment or service fees and expenses;

(c) Costs incurred in preparing, printing and distributing Plan-related documents and other Participant
communication materials;

(d) Costs associated with benefit distributions and transactions;

(e) Expenses to provide investment assistance and education to Participants; and

(f) Costs for providing on-going education, including the costs of attending seminars and conferences, for
members of the Committee, fiduciaries, and staff with respect to the Plan as necessary or appropriate to
assist in the discharge of their responsibilities to the Plan.

() Request for Proposal process, to be done every 3-5 years.

Allocation of Excess Revenue Share Compensation
Excess revenue (amounts in excess of reasonable plan expenses reference above) remaining in the Revenue

Share Credit Account may be distributed to Plan participants on a pro-rata or per capita basis, as recommended by
majority vote of the Deferred Compensation Advisory Committee.

August 9, 2013
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Fidelity” Money Market Trust Retirement Money Market Portfolio

Fund Manager: Michael Widrig (Since 9/2008)
Ticker: FRTXX

Fund Goal
Seeks to provide as high a level of current income as is consistent with the preservation of principal and
liquidity.

Fund Strateqy
Investing in U.S. dollar-denominated money market securities of domestic and foreign issuers and

repurchase agreements. Investing more than 25% of total assets in the financial services industries.
Potentially entering into reverse repurchase agreements.

Understanding investment performance: As you review this update, please remember that the
performance data stated represents past performance, which does not guarantee future resuits.
Investment return and principal value of an investment will fluctuate; therefore, you may have a gain or
loss when you sell your shares. Current performance may be higher or lower than the performance stated.
To obtain the most recent month-end performance, please call Fidelity or visit fidelity.com/performance.

Standard Time Period — as of 9/30/2013

Cumulative Returns (%) Average Annual Returns (%)
YD | 3Mo | 1Mo | 1Mo | Mo | 4y | 3y, | 5vr | 10Yr | LOF
July Aug | Sept
Fund | 0.01 0.00 0.00 0.00 0.00 0.01 0.01 0.27 1.76 3.67

Fund Inception; 12/02/1988

7-Day Yield (as of 9/30/13): 0.01%
7-Day Yield Without Subsidy** (as of 9/30/13): -0.18%

The current yield of the money market mutual fund listed above reflects the current earnings of the fund, while the total return refers
to a specific past holding period.

Calendar Year Returns (%)

2012 2011 2010 2009 2008 2007 2006

Fund 0.01 0.01 0.02 0.63 2.93 512 4.82

Expense Ratio after Reductions as of 10/31/12: 0.42%

The most current Annual or Semi-Annual Report as of 02/28/2013 refiects a net expense ratio of 0.34%. Prospectus expenses
shown above may not include certain voluntary caps and waivers that reduce the actual expenses of the fund. The voluntary
waivers and caps can be discontinued at any time.

Expense Ratio is after reductions and is an annualized figure which reflects amounts reimbursed by the fund company or reductions
from brokerage service arrangements or other expense offset arrangements. For Fidelity Funds, it is from the fund's most current
annual or semiannual report. This figure represents the net expenses paid by the fund.

Total returns are historical and include change in share value and reinvestment of dividends and capital gains, if any. Cumulative
total returns are reported as of the period indicated. Life of Fund figures are reported as of the inception date to the period indicated.
These figures do not include the effect of sales charges, if any, as these charges are waived for contributions made through your
company's employee benefit plans. If sales charges were included, returns would have been lower.

The returns of funds with reimbursed expenses would be lower than if their expenses had not been reimbursed.
** The yield without applicable waivers or reimbursements, whenever Fidelity is subsidizing all or a portion of the fund's expenses as

of the current reporting period. Absent such waivers or reimbursements, the returns would have been lower. Waivers and/or
reimbursements may be discontinued any time.




Composition by Instrument (%)

Instrument 9/30/13
Treasury Debt 6.87
Government Agency Debt 4.63
Asset Backed Commercial Paper 1.23
Financial Company Commercial Paper 13.35
Other Commercial Paper 3.71
Certificates of Deposit 46.23
Insurance Company Funding Agreements 0.00
Other Notes 3.16
Treasury Repurchase Agreements 1.94
Government Agency Repurchase Agreements 9.44
Other Repurchase Agreements 8.16
Variable Rate Demand Notes 0.18
Other Municipal Debt 0.45
Investment Companies 0.00
Other Instruments 0.63
Net Other Assets 0.02

Composition by Instrument is as of the date indicated and may not be representative of the fund'’s current or future investments

Composition by Quality (%)

Quality 9/30/13
First Tier 97.14
Second Tier 2.86

A First Tier security is a money market fund eligible security whose credit rating falls in the highest short—term rating category of the
Nationally Recognized Statistical Rating Organizations. An unrated security is First Tier if it represents comparable quality to a rated
security as defined by SEC Rule 2a—7 under the Investment Company Act of 1940 ("Rule 2a-7"). Government securities, as defined
by Rule 2a-7, are also considered First Tier securities.

A Second Tier security is a money market fund eligible security that is not a First Tier security.

Weighted Average Maturity (as of 9/30/13): 52 Days
Total Net Assets (as of 9/30/13): $ 14,179.8 Million

An investment in a money market fund is not insured or guaranteed by the FDIC or any other government
agency. Although money market funds seek to preserve the value of your investment at $1 per share, it
is possible to lose money by investing in these funds.

Foreign securities are subject to interest rate, currency exchange rate, economic, and political risks.
Interest rate increases can cause the price of a money market security to decrease

For Institutional Investor use only. Not for use with plan participants
Source: FMR Co.

©2013 FMR, LLC. All rights reserved.

Before investing in any mutual fund, please carefully consider the investment objectives, risks,
charges, and expenses. For this and other information, call or write Fidelity for a free prospectus
or, if available, a summary prospectus. Read it carefully before you invest.

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, Rl 02917

608760.1.9



Fidelity” Money Market Trust Retirement Government Money Market Portfolio

Fund Manager: Kevin Gaffney (Since 4/2012)

Ticker: FGMXX

Fund Goal
Seeks as high a level of current income as is consistent with the security of principal and liquidity.

Fund Strateqy
Normally investing at least 80% of assets in U.S. Government securities and repurchase agreements for

those securities. Potentially entering into reverse repurchase agreements.

Understanding investment performance: As you review this update, please remember that the
performance data stated represents past performance, which does not guarantee future results.
Investment return and principal value of an investment will fluctuate; therefore, you may have a gain or

loss when you sell your shares. Current performance may be higher or lower than the performance stated.

To obtain the most recent month-end performance, please call Fidelity or visit fidelity.com/performance.

Standard Time Period — as of 9/30/2013

Cumulative Returns (%) Average Annual Returns (%)
1Mo | 1Mo | 1Mo
YTD 3 Mo July Aug Sept 1Yr 3Yr 5Yr 10Yr | LOF
Fund | 0.01 0.00 0.00 0.00 0.00 0.01 0.01 0.15 1.63 3.56

Fund Inception: 12/16/1988

7-Day Yield (as of 9/30/13): 0.01%
7-Day Yield Without Subsidy** (as of 9/30/13): -0.30%

The current yield of the money market mutual fund listed above reflects the current earnings of the fund, while the total return refers
to a specific past holding period.

Calendar Year Returns (%)

2012 2011 2010 2009 2008 2007 2006

Fund 0.01 0.01 0.01 0.29 237 4.93 4.74

Expense Ratio as of 10/31/2012: 0.42%

The most current Annual or Semi-Annual Report as of 02/28/2013 reflects a net expense ratio of 0.20%. Prospectus expenses
shown above may not include certain voluntary caps and waivers that reduce the actual expenses of the fund. The voluntary
waivers and caps can be discontinued at any time.

Expense Ratio is after reductions and is an annualized figure which reflects amounts reimbursed by the fund company or reductions
from brokerage service arrangements or other expense offset arrangements. For Fidelity Funds, it is from the fund's most current
annual or semiannual report. This figure represents the net expenses paid by the fund,

Total returns are historical and include change in share value and reinvestment of dividends and capital gains, if any. Cumulative
total returns are reported as of the period indicated. Life of Fund figures are reported as of the inception date to the period indicated.
These figures do not include the effect of sales charges, if any, as these charges are waived for contributions made through your
company's employee benefit plans. If sales charges were included, returns would have been lower.

The returns of funds with reimbursed expenses would be lower than if their expenses had not been reimbursed.
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** The yield without applicable waivers or reimbursements, whenever Fidelity is subsidizing all or a portion of the fund's expenses as
of the current reporting period. Absent such waivers or reimbursements, the returns would have been lower. Waivers and/or
reimbursements may be discontinued any time.

Composition by Instrument (%)

Instrument 9/30/13
U.S. Treasury Bills 0.00
U.S. Treasury Coupons 6.44
U.S. Treasury Strips 0.00
U.S. Treasury Inflation-Protected Securities 0.00
| Agency Fixed Rate Securities 36.31
| Agency Floating Rate Securities 12.11
Repurchase Agreements 46.28
Other Money Market Investments 0.00
Net Other Assets -1.14

Composition by Instrument is as of the date indicated and may not be representative of the fund’s current or future investments
Weighted Average Maturity (as of 9/30/13): 56 Days
Total Net Assets (as of 9/30/13): $3,997.1 Million

An investment in a money market fund is not insured or guaranteed by the FDIC or any other government
agency. Although money market funds seek to preserve the value of your investment at $1 per share, it
is possible to lose money by investing in these funds.

Inferest rate increases can cause the price of money market securities to decrease.
For Institutional Investor use only. Not for use with plan participants
Source: FMR Co.

©2013 FMR, LLC. All rights reserved.

Before investing in any mutual fund, please carefully consider the investment objectives, risks,
charges, and expenses. For this and other information, call or write Fidelity for a free prospectus
or, if available, a summary prospectus. Read it carefully before you invest.

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, Rl 02917

608760.1.9
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Investor Shares
Money market fund

Vanguard Prime Money Market Fund

Investment objective

Vanguard Prime Money Market Fund
seeks to provide current income while
maintaining liquidity and a stable
share price of $1.

Investment strategy

The fund invests in high-quality,
short-term money market
instruments, including certificates of
deposit, banker's acceptances,
commercial paper, and other money
market securities. To be considered
high-quality, a security generally must
be rated in one of the two highest
credit-quality categories for short-term
securities by at [east two nationally
recognized rating services (or by one,
if only one rating service has rated the
security). If unrated, the security must
be determined by Vanguard to be of
quality equivalent to those in the two
highest credit-quality categories. The
fund will invest more than 25% of its
assets in securities issued by
companies in the financial services
industry. The fund will maintain a
dollar-weighted average maturity of 60
days or less.

See reverse side for Fund Profile.

Connect with Vanguard® > vanguard.com

Who should invest
- Investors seeking interest income and a stable share

Total net assets: $103,449 million
Expense ratio: 0.16%

rrice.t kina liqidity (the ability ¢ z . as of December 28, 2012
i:;l:z:sr:).see ing liquidity (the ability to convert assets Ticker symbol: VMMXX

Newspaper listing: VangPr
Inception date: June 4, 1975
Fund number: 0030

Overall risk level:

Conservalive Moderale

Who should not invest
- Investors seeking long-term growth of capital.

Agaressivi

° 2 3 4 5

Performance
Annual returns 2003-2012
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
090 €43 111 061 ag 237 488 418 514 4.50 277 205 053 016 0.06 0.00 0.05 0.00 0.04 0.00
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080 043 111 061 277 205

Prime Money Market Fund Investor Shares

Money Market Funds Average

Total returns

Periods Ended September 30, 2013

7-Day SEC Quarter  Yearto One Three Five Ten
Yield* Date Year Years Years Years
Prime Money Market Fund
Investor Shares 0.01% 0.01% 0.02% 0.02% 0.04% 0.27% 1.76%
Money Market Funds Average — 0.00% 0.00% 0.00% 0.00% 0.10% 1.38%

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns
will fluctuate. Current performance may be lower or higher than the performance data cited. For performance data
current to the most recent month end, visit our website at vanguard.com/performance.

Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributlons. All returns are net of expenses.

Money Market Funds Average: Derived from data provided by Lipper, a Thomson Reuters Company.

*Seven-day current yield net of expenses. The yield quotation more closely reflects the curent eamings of the fund than the total retum quotation.

FOO30R 092013
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Vanguard Prime Money Market Fund

Investor Shares

Plain talk about risk
The fund is designed for investors with a low tolerance for risk; however, the fund's performance
could be hurt by:

Income risk: The chance that the fund's income will decline because of falling interest rates.
Because the fund's income is based on short-term interest rates—which can fluctuate significantly
over short periods—income risk is expected to be high.

Manager risk: The chance that poor security selection or focus on securities in a particular sector,
category, or group of companies will cause the fund to underperform relevant benchmarks or other
funds with a similar investment objective.

Credit risk: The chance that the issuer of a security will fail to pay interest and principal in a timely
manner, or that negative perceptions of the issuer's ability to make such payments will cause the
price of that security to decline. Credit risk should be very low for the fund because it invests only in
securities that are considered to be of high quality.

Industry concentration risk: The chance that there will be overall problems affecting a particular
industry. Because the fund will invest more than 25% of its assets in securities of companies in the
financial services industry, the fund's performance will depend to a greater extent on the overall
condition of that industry.

Investment terms
Expenses: The costs of running a fund, expressed as a percentage of the fund's assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.

Interest: Payments made by a company, a government, or a government agency to investors who
lend them money. For example, an investor buys a bond from a company, which agrees to pay back
the loan by a certain date at a set rate.

Mutual fund: An investment company that pools the money of many shareholders and invests it in a
variety of securities in an effort to achieve a specific objective over time.

Total return: The change in the net asset value of an investment, assuming reinvestment of all
dividend and capital gain distributions.

An investment in a money market fund is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency. Although the fund seeks to
preserve the value of your investment at $1 per share, it is possible to lose money by
investing in the fund. All funds subject to risk

For more information about Vanguard funds, visit vanguard.com or call 800-523-1188 to
obtain a prospectus. Investment objectives, risks, charges, expenses, and other important
information about a fund are contained in the prospectus; read and consider it carefully
before investing.

Financial advisor clients: For more information about Vanguard funds, contact your financial
advisor to obtain a prospectus.

© 2013 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.

Fund profile
as of September 30, 2013

Distribution by issuer—-Bonds

Bankers Acceptances
Certificates of Deposit
U.S. Commercial Paper
Other .
Repurchase Agreements
U.S. Gowt. Obligations
U.S. Treasury Bills
Yankee/Foreign

0.0%
39
10.8
32
0.1
235
22.6
35.9

Investment Products:
* Not FDIC Insured

* No Bank Guarantee
* May Lose Value

FOO30R 082013
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